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HIDDEN ASSETS IN 
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Ready Reference 
Investment Record 


For the convenience of investors 
we have prepared a new, simpli- 
fied pocket investment record 
book specially designed to facil- 
itate the keeping of up to the 
minute data regarding your per- 
sonal investments. 


We shall be glad to send you a 
copy, without obligation, on re- 
quest for Ready Reference In- 
vestment Record BI-259. 


H. M. Byllesby and Co 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Philadelphia Boston Providence’, 














A Sound Security 
Yielding Over 73/4% 


One of the most attractive securities 
in the public service field is Cities 
Service Company Preferred stock, 
which yields over 734% at the pres- 
ent market. 


During the last thirteen years Cities 
Service Company has earned $97,- 
000,000 more than the amount neces- 
sary to pay Preferred stock divi- 
dends for this entire period. Present 
earnings are 3 times as much as 
dividend requirements on this se- 
curity. 


These large, steady earnings are de- 
rived from the production and sale 
of necessities: electricity, gas and 
oil products. 


Send for Circular P-15 
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What Is a “Reply” Worth? 


HERE are as many ways to look at financial advertising as there are advertising 

; appeals. One house will advertise for publicity; one for direct sales; one for 

“replies,” the latter being especially confident of its skill in answering letters pro- 

ductively. All three forms have been found effective, but, whether the advertiser ac- 
knowledges it or not, the ultimate purpos e of all advertising is sales. 

It stands to reason that you can make more sales per dollar of investment from medi- 
ums read solely by men interested in buying securities than from any other. Prac- 
tically every reader of The Financial World is a man, the producer and, financially, the 
investor of the family. He is as anxious to buy a good security as you are to sell one. 
He is not a professional: he will have to trust your statements, and he buys for invest- 
ment. : 

[sn’t an answer from such a man, you knowing in advance that he subscribes to 
The Financial World and pays $10 for it, and is therefore actively an investor, worth 
more to your house than one from a publication of general circulation ? 

Why does Sears, Roebuck & Co. keep out of large-town dailies? © Why doesn’t 
Coty use farm papers? Why doesn’t Harper & Brothers use mail-order papers? 

Give yourself intelligent answers to these questions and you will see the wisdom of 
advertising in The Financial World. Send for the Advertising Manager. 


Advertising Department 
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53 Park Place New York 
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How to Judge a Security 


“THERE are many ways of arriving at a conclusion, | 
but if you grant that the fewer the errors the sound- | 
er the method, then the plan followed by the editor of | 
Guenther’s Independent Appraisal of Listed Stocks must be 
better than most. As the name indicates, The Appraisals 
attempt to appraise every stock listed on the New York 
Stock Exchange—a big undertaking, but when expertly 
and conscientiously done full of startling results. 





The editor of The Appraisals judges the value of the 
stock of a corporation by (1) the company’s own fig- 
ures, analyzed by him in detail; by (2) the general con- 
ditions in the industry; by (3) the standing of that corpor- 
ation in the industry; by (4) its management; by (5) its 
previous record in general adversity. He looks for hid- 
den meanings in figures. For example, he found a com- 
pany that balanced its books neatly by adding ten million 
odd dollars for increased value of real estate, and that 
in a town dependent upon one industry! 

















The results of 1923 make The Appraisals’ predictions 
little short of amazing. 113 companies made dividend 
changes. The Appraisals predicted 92, or 81.4 per cent. 
There is no record anywhere, in any other financial un- 
dertaking, of such accuracy of opinion. In the railroad 


field alone 14 dividend changes occurred, and The Ap- 
praisals predicted 12 of the 14. | 


The Appraisals are a unit of The Financial World’s 
service to its subscribers. An investment of $10.00 
assures you of a complete financial service for one year, 
twelve issues of The Appraisals and 52 weeks of The 
Financial World and its Confidential Advice Service. 
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53 Park Place, New York 
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The Financial World was established to diffuse the truth about invest ts. has 





end will continue to de so, confident in its belief that as long as it clings to this ideal it cam count upon the 
support of the investing public. 
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The Trend of Things 


@ The security markets continue their highly irregular trend with the politi- 
cal outlook the dominating factor. 


@ Railroad freight car loadings pass the 1,000,000 mark and the Steel Cor- 
poration’s unfilled tonnage showed an increase during August, indicating 
a healthy business revival. 


@ Indicative of the spotty nature of net earnings is the omission of two divi- 
dends and the payment of extras by two other companies. 


HE dominant factor affecting the se- 
"TL essity markets now and for the com- 

ing weeks is the political outlook. 
Some cheer was injected into the situation 
by the results of the Maine elections but 
experienced observers are of the opinion 
that any deductions made from these re- 
sults must be taken with the proverbial 
grain of salt. There appears to be little 
question but that President Coolidge will 
retain his hold on New England. On the 
other hand the La Follette movement is 
now being taken seriously in important 
quarters which were inclined to regard it 
rather lightly at first. 

Polis taken by the Hearst papers show 
quite a swing to La Follette and, while it 
is true these polls are being taken where 
discontent and therefore radicalism are 
greatest and probably do not represent a 
true cross section of the voting trend, there 
are enough indications to make absolute 
prediction hazardous. That is the con- 
clusion of so sound a political observer as 


Mark Sullivan and he ends by quoting 
Colonel George Harvey who said: “The 
simple truth is that never before in our 
history have there been fewer sound bases, 
either in popular psychology or in trust- 
worthy information, upon which to rest an 
intelligent forecast of the coming election.” 

The one thing that the vote in Maine has 
indicated is that a greater percentage of 
eligible voters will exercise the franchise 
than was the case in 1920 when about 50 
per cent of the voting strength of the 
country was cast. The campaign will 
warm up during the coming weeks and the 
issue between conservatism and radicalism 
more clearly defined. It will give a good 
measure of the strength of the united radi- 
cal elethents. If the conservative stay-at- 
home vote can be aroused to action by the 
threat of a radical victory it doubtless 
would bring out the biggest vote polled in 
the history of the country. 

It is quite obvious that with politics the 
controlling factor and the uncertainties 


surrounding this factor so great that the 
immediate market movements will be dif- 
ficult to forecast and many of them mean- 
ingless. If a strong trend toward La Fol- 
lette is discerned the market will show it 
by lower prices. 

The market during the past week was a 
succession of declines and rallies. Chand- 
ler and Indiana Pipe Line reduced the 
dividend, Union Bag & Paper and Eaton 
Axle & Spring omitted theirs and Air 
Reduction and Island Creek Coal paid 
extras. Fundamentally the most im- 
portant developments were the gain in 
unfilled tonnage reported by the U. S. 
Steel Corporation and the crossing of the 
1,000,000-car mark by railroad freight 
loadings. It was generally expected in 
trade circles that the Steel Corporation 
would do well to hold its own during 
August and the slight gain in unfilled ton- 
nage came as a pleasant surprise along 
with the announcement that by the end of 
September the corporation would be back 
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to about 66 per cent_of its..capacity. The 
improvement in railroad car loadings, while 
seasonal to some extent, shows the healthy 
volume of business being done through- 
There is little question 


out the 


country. 
but that the roads will make a very favor- 
‘able net earning comparison for the last 
five months of 1924. 

The outlook 


1 j 
cnanged. 


the oils remains 


An attempt to rally the group 


for un- 


during the started 
vhen Standard of Indiana announced a 3c 
Those 


situation 


past week barely got 
who have 

week to 
I-INANCIAL WoRLD were made 


cut in gasoline prices. 
foll 


week in THI 


ywed the oil from 
aware of the relatively unfavorable status 
of the oil companies basing their opera- 
the field. Here 


overproduction is greatest and competition 


tions on 


Mid-Continent 


is keenest. However, the end of the mount- 
flush production in the Oklahoma fields 


now appears to be in sight. 


ing 


\s record-breaking oil consumption is 
the order of the day it appears to be only 
a question of time before the petroleum 
industry will again be on a profitable basis 
and befare sound oil stocks now selling 
near the 1924 low prices will again move 
up. It would however, to 
confine purchases to the strong eastern sea- 


be yard 


California oil companies. 


be advisable, 


refining companies and the sound 


* * * 


In the past two or three weeks, 
the textile industry has been show- 
ing marked improvement, the evi- 
dence having accumulated since the 
last discussion of the situation 1: 
THe FINANCIAL Wor pb. 

ok 


a eS TANTIAL fall and winter re- 

covery in the textile industry is ex- 
pected, according to latest advices. All 
of the main branches—cottons, woolens, 
silks and clothing—are joining in the im- 
provement. It is stated that manufactur- 
ers are placing orders with the mills to 
increase production immediately. 

Within the past two weeks, more mills 
have resumed operations than at any time 


since the depression set in. 
It appears that it is reasonable to con- 
clude that the long looked for turn in the 
7 


trade for the better has arrived. 


portant authority has 
tions a 


One im- 
stated that condi- 
re such as to make it probable that 
there will be something of a scramble for 
nearly all textiles, and especially cottons, 
before the close of the fall season. 

The extreme lightness of stocks is a 
great help toward making the situation a 
strong one. Demand has only lately shown 
signs of 


Wort y] 


revival, although prices of raw 
have been mounting since July last. 
The trade reports shortages in most im- 
portant lines of goods, and replenishment 
cannot be delayed much longer. 

* * x 


In view of the talk about liquida- 
tion of labor, and poltically inspired 
assertion that the favorableness of 
conditions and the outlook is a myth, 
a brief mention of some facts and 
thoughts is in order. 

324 


REDIT conditions today are such as 

to provide the necessary material for 
a boom in business, and the proportion of 
the reflection of that possibility in the 
stock market may be unprecedented. The 
potentialities certainly are impressive. 


The favorable outlook abroad tends to 
supply additional reason for believing that 
business sentiment is due for a consider- 
ible degree of optimism. 

Belief on the part of a sufficient num- 
her of people that the settlement of the 
European problem will bring great stimu- 
lation to American business, in itself would 
be sufficient, with the large available re- 
sources for business expansion, to produce 
a substantial showing of prosperity. 

On this page we publish a chart which 
is an interesting exhibit revealing the 
status of gold stock, 

We stand committed to the opinion that 
a possibly extensive measure cf inflation 
is on the way. 


And we are convinced that depression 
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The chart shows the aggregate stock of 
money gold in the United States as of the 
first of each month from January, 1921, to 
August, 1924. Note that the available gold 
supply in this country at the present time ts 
over 52 per cent above that at the beginning 
of 1921, and that tt has increased almost 
without imterruption throughout practically 
the entire period covered by the chart. The 
current stock of money gold is about 2.3 
times that of August, I9gr4. 

(See European Comment on Our 
Hoarding on page 343) 


Gold 





is remote, and that commodity prices are 
not due for deflation 


come, 


for some time to 
The immense resources of credit in this 
country provide a barrier to an economic 
crisis. The only thing that can bring dras- 
tic depression, would be the exhaustion of 
credit by inflation. And that would re- 
quire tremendous drain on the available 
resources. 
* * x 
Trade reports continue encourag- 
ing. Railroad traffic is getting into 
its fall stride. Commodity prices are 
trending upward. Despite recent re- 
actions in many stocks, brought about 
by special influences, the general 
trend is constructive. 
* * * 
EPORTS as to the 
continue optimistic. 


trade 
Railroad traffic 
fall stride, 
which means that earnings from now on 


state of 


is beginning to get into its 


should be larger. As traffic volume will 
be heavy, there will not be very much 
opportunity to do heavy maintenance. For 


that reason more will go into the final net. 
The trend of commodity prices of late 





has been upward, although not pronounced, 
Recently, demand for pig iron has in- 
creased rather sharply. Prices display a 
stiffening tendency. 
Consumption of gasolene in July and 
August gained substantially, which encour- 
ages those who are anxious about the out 
look for the oil stocks which as a grou; 


are selling low, compared with othe: 
groups. 


Coming back to the rails, we would 
offer this comment: although net earnings 
in the past two months may not compar 
very favorably with those of the very b 
months of July and August of last year 
the volume of traffic this year probabl) 
will be surprisingly large. The companies 
have gotten themselves into excellent phys 
ical condition and they will not have to 
make extraordinary expenditures for main- 
tenance. 

In our opinion, the net for the last five 
months of 1924 will show an entire re 
versal of the sort of conditions that have 
been prevailing in the railroad industry in 
the past few months. 
prospects in advance. 


Stocks discount such 


* * *K 

PEAKING of the railroad traffic out 

look, it is interesting to note what has 
been going on. In the week ended Au 
gust 23, the railroads came mighty clos 
to a million cars. This gain was made 
possible by increases in the volume of coal, 
miscellaneous and live stock freight. The 
week ended August 30 went over the mil- 
lion mark. 


Loadings of revenue freight to the end 


of August were only about four per cent, 
a trifle above, below the volume for the 
corresponding The 


big 


period of last year. 
months of 1923 


was 


corresponding were 


ones. There volume in 
the forepart of the year, when a great many 
people thought real inflation 
way. The comparison, how- 
ever, is with the volume for the year 1922 
to August 30. 
by 11.6%. 


Railroad 


the heavy 
was under 
important 


This year beat that record 


officials anticipate an extra 
And 
coal loadings will begin to increas¢ 
At the 


which loadings have been gaining, it will 


heavy movement of 
the 


materially before long. 


grain this fall. 
rate at 


not be surprising if we have a succession 
of million-car weeks. 

We continue to maintain a constructive 
position investment rails that 
have not reached price levels that repre 


regarding 


sent fairly full discounting of possibilities 
But there are a number of dividend pay- 
ing rails that have not reflected all that 
may lie ahead for them. Examples would 
be the senior shares of the Rock ISLAND 
SOUTHERN PACcIFIC, SOUTHERN RAILWA\ 
BattimoreE & Onto, Union Paciric, DE! 
AWARE & Hupson and NorTHERN PACcIrFI 

We also believe that the time is oppor 
tune to include non-dividend rails 
in the list of purchases for those who wis 
to assume greater speculative risks. We 
might mention Missourt Paciric preferred 
Rock 


some 


ISLAND common, Frisco preferre 
and CoLtorapo & SOUTHERN common. 
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ine Attractive’ Foreign Bonds 


@ This year will mark the end of currency demoralization in Europe, and 


the beginning of a real return to stabilization, according to a prominent 


banker; 


« American investors should take advantage of the greatly improved Euro- 
pean outlook and include some of the safe, high yield foreign obligations 


in their holdings; 


@ This article contains a warning against indiscriminate foreign investment, 
but commends some outstanding securities. 


HE other evening I listened to a 
short “radio talk” delivered by an 


officer of one of the oldest New 
York banks on the subject of conditions in 
Europe, and the outlook for European 
currencies. 

The speaker declared that 1924 would 
mark the end of currency demoralization 
and the beginning of real return to stabili- 
cation, 

The acceptance of the Dawes PLAN, 
and the steps that have been taken for put- 
ting it into operation, have cleared the way 
to many conclusicns. One of these, and 
an important one, is that which I have 
quoted. Already the British pound is 
making progress and, in London, there is 
confidence that sterling will be back to 
pre-war parity within a comparatively 
short time. 


Reaching Proper Levels 

The French franc and the Italian lira 
are down to a fraction of their pre-war 
parity, but, in all probability, they soon 
will be established on a fairly stable basis 
somewhere below the old parity. Sweden 
is back on a gold standard basis, and the 
exchanges of other neutrals has strength- 
ened since the abandonment of the mis- 
taken expansion of the post-war period. 
Russia has given up hopes of making head- 
way under some of the Soviet ideas, and 
has made efforts to establish a money sys- 
tem with a backing of gold and other 
precious metals. 

Of course it would be impossible for 
countries like France and Italy at once to 
return to parity for their exchanges. 
Stabilization at the old level in terms of 


By E. MARSHALL YOUNG 


Associate Editor, THE FINANCIAL WorLD 


our money would make it necessary to 
piace upon the backs of the people of those 
countries a burden that would crush the 
life from them. 

Confidence is returning to those who for 
so long have been inclined to look upon 
the future of Europe with skepticism. 

At present the United States is a Euro- 
pean creditor to the tune of about 17,000 
million dollars, either privately or through 
government loans. That does not mean 
that, to use a manner of speaking, the 
United States is “in a hole” so far as 
Europe is concerned. On the contrary, as 
I pointed out in a former ‘discussion of 
this subject, American investors have not 
lost a dollar on their investment in the 
obligations of Europe. The market quo- 
tation of outstanding obligations is in ex- 
cess of the aggregate offering price. 

But investors in this country must go 
slow in the investment of funds in new 
foreign loans. 


Purchase of German marks resulted in 
tremendous losses to American investors. 
I am told that already New York banking 
interests are being deluged with inquiries 
for new loans to German industrial enter- 
prises. Some will have to be granted. But 
there is the $100,000,000 German Govern- 
ment loan to be taken care of first. 

Within a short time the huge gold re- 
serves of this country are going to be 
placed at the disposal of those concerned 
ii the restoration of commercial credits. 
Credit in the United States today is cheap. 
It is assumed that there will be large ad- 
vances, abroad. It is conceded that redis- 
tribution of the huge redundant supply of 


gold in this country at the present time 
will be beneficial to ourselves as well as 
to those across the Atlantic. 

But, in answer to many inquiries re- 
ceived by THE FINANCIAL WORLD, it may 
be said that it is not anticipated that pri- 
vate capital will be called upon in unre- 
stricted amount. Where unusual safe- 
guards are provided, the movement will be 
large. But it will be a slow movement. 

A prominent banker has expressed the 
following opinion to this writer: 

“With short term advances, made in the 
form of secured banking credit, the situa- 
tion first will be tested out; the rest will 
follow when the time is opportune and the 
outlook more clearly defined.” 


Economic Stabilization 

It need not be feared, in the writer’s 
opinion, that new foreign loans will be 
made in large amount right away. It is 
realized that the economic stabilization of 
Europe is essential to a complete measure 
of prosperity in the United States. But it 
is not going to be established overnight. 
The process of necessity will have to be 
slow. There will be little of the spectacu- 
lar about it. 

If any American bankers are persuaded 
to press new loans upon American investors 
without due consideration for the eco- 
nomic outlook, the latter will have them- 
selves to blame if they are in turn per- 
suaded to risk their money. 

For the present, it will be well for the 
American investor who is concerned about 
foreign obligations at all, to give attention 


(Please turn to page 346) 
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Attractive European Bond Suggestions 

Int. Mat. Price Yield Rating 
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Railroad Consolidations and 


Will the era of railroad consolidations be accompanied by a distribution 
to stockholders of “hidden” assets? 


— 


@ Does the recent action of Pittsburgh & West Virginia in distributing its 
coal holdings foreshadow similar melons to other railroad stockholders? 


@ Mr. Hanssen has made a survey of the railroad field and gives his views 
as to which companies are in position to make some liberal distributions 
to their stockholders before they enter a consolidation. 


HE action of Pittsburgh & West 
Virginia in divesting itself of its 


coal holdings presumably before 
being merged with one of the eastern trunk 
lines is illustrative of what may be ex- 
pected in a larger degree from a number 
of other roads. The stock advanced from 
a low of 38 to a high of 64% just before 
the “good news” was out. 


Speculative Possibilities 

In discussing railroad mergers and the 
stock market in the August 16th issue of 
THE FINANCIAL Wor -p I stated that there 
were certain roads that held unusual spec- 
ulative possibilities because of their out- 
side investment holdings as these would 
doubtless be distributed to stockholders be- 
fore consolidations were effected. I men- 
tioned Pittsburgh & West Virginia along 
with a number of other railroad companies. 

To gain some idea of the amount of 
railroad investment in outside enterprises 
a number of specific instances come read- 
ily to mind. There is the Union Pacific 
with its large security holdings, mostly in 
other railroads, the Southern Pacific with 
some 10,000,000 acres of land and various 
subsidiary companies, Delaware, Lacka- 
wanna & Western with $60,000,000 of Glen 
Alden bonds, Delaware & Hudson with its 
Hudson Coal and Northern Coal & Iron 
companies, Northern Pacific with its 
Northwest Improvement Co., Baltimore & 
Ohio with its Reading Coal rights, Central 
of New Jersey with its valuable Jersey 
water front property, and Norfolk & 
Western with its Pocahontas Coal Co. 


Retain Holdings 


It is more probable, of course, that the 
road which is to be the nucleus of a new 
system will retain its outside holdings 
while a road which is to form a part and 
be taken over will more probably be di- 
vested of its outside holdings. To take the 
case of Delaware, Lackawanna & Western. 
It holds some $60,000,000 of Glen Alden 
coal bonds and some $10,000,000 of liberty 
bonds. If the Van Sweringens, for in- 
decided to take the Lackawanna 
into their system they would do so pri- 
marily for the purpose of strengthening 
their eastern trunk line situation. At the 
same time they would want this control as 
cheap as possible and would be able to ob- 
tain the railroad with far less financial 
strain after the valuable security holdings 
had been distributed to stockholders. 
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stance, 


On the other hand, assuming that South- 
ern Pacific obtains control of El Paso & 
Southwestern and then makes an offer to 
Rock Island stockholders on some share 
exchange basis to perfect the consolidation, 
it may be that certain outside holdings will 
first be distributed to its present stock- 
holders. 


Efficient Property 


In the case of Union Pacific we find a 
railroad investment trust in addition to a 
highly efficient property. The road owns 
stocks of outside companies (mostly rails) 
carried at $84,000,000 on its books and 
bonds carried at $87,000,000 and more than 
$20,000,000 of U. S. obligations. If this 
road is merged with the Chicago & North- 
western after the latter takes over com- 
plete control of the C. St. P., M. & O., it 
may first form a holding company and 
distribute its outside security holdings pro 
rata among the common stockholders. 

What is undoubtedly the most interest- 
ing of these situations and one which car- 
ries perhaps the greatest speculative pos- 
sibilities is that of the Delaware & Hud- 
son Co. Originally formed as an anthracite 
mining property and forced into the trans- 
portation business, the company tried to 
maintain that it was purely a commercial 
enterprise. In 1909 the Supreme Court 
ruled that it was a railroad company, but 
sanctioned the relationship then existing 
between its anthracite properties and its 
transportation facilities. At that time it 
was estimated that its coal properties con- 
tained substantially more than 600,000,000 
tons of minable coal. It was one of 
the few hard coalers which did not pledge 
its coal properties under any mortgage and 
they are, therefore, a free asset in its 
treasury. It has been more reticient re- 
garding its hard coal operations and the 
profits derived therefrom than any of the 
others. 


Coal Holdings 


There seems little likelihood of Delaware 
& Hudson forming the nucleus of an east- 
ern trunk line system. As a matter of fact 
its transportation lines have been primarily 
developed to haul anthracite to Northern 
New York, New England and Canada. 
It will doubtless be grouped with some 
other system and before this is done it is 
reasonable to expect that it will divest it- 
self of its coal holdings. Reports have 
been current that the officials are already 


in correspondence with the Department of 
Justice at Washington with a view of 
such a contingency. 


Property Values 

As stated before, there is no adequate 
information available regarding the value 
of the anthracite coal properties. They 
are carried on the books for less than $20,- 
000,000, but, according to a statement of 
Vice President Williams, it would take 
more than $80,000,000 to duplicate them 
under existing conditions. The Hudson 
Coal Co. has been paying 7 per cent divi- 
dends, or about $1,000,000 in recent years; 
production runs around 9,000,000 tons and 
in well informed circles profits of 50c per 
ton are regarded as a conservative esti- 
mate. This would give an indicated earn- 
ing power to the coal property of $4,500,- 
000, or $3,500,000 of hidden earning power 
for the common stock. It is estimated that 
the coal property alone should be worth 
more than $100 per share of common. The 
company has but 425,000 shares of com- 
mon stock outstanding and thus the indi- 
cated earning power of the coal property 
alone is more than $10 per share. So far 
as I know the only balance sheet that has 
ever been published of this company ap- 
peared in the Coal Commission’s report. 


Conservative Bookkeeping 

The assets given as of December 31, 1922, 
were $47,151,000 fixed assets (coal lands 
and equipment) $3,337,000 cash, $12,090,000 
outside investments, $13,927,000 other cur- 
rent assets, and the total of all assets was 
$82,488,000. The liability side was not 
given. It is well known that the company 
pursued avery conservative bookkeeping 
course and charged large amounts to oper- 
ating expenses that might justly have been 
charged to capital account. All in all, this 
situation carrying with it the probability 
of a largely increased earning power when 
the coal company is segregated (due to 
advancing prices of anthracite) seems to 
me to hold the most attractive “melon” 
possibility in the entire railroad _ list. 
Further, the yield of more than 7 per cent 
at current prices of 126 is attractive, with 
the added probability that net will show 
a good increase during the coming months. 


“Melon” Possibilities 


Another interesting situation from the 
“melon” standpoint is that of Northern 
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Pacific. This road holds some 4,000,000 
acres of land grant lands and also all the 
stock of the Northwestern Improvement 
Company. The only balance sheet of the 
Northwestern Improvement Company that 
I have been able to discover is of Decem- 
ber 31, 1921. At that time the company 
held among its assets the following: 
Spokane & Inland Empire R. R. common 
stock, $3,465,250 (cost $1,879,655), pre- 
ferred stock, $1,083,350 (cost $1,059,585), 
and Spokane, Portland and Seattle Ry. 
bonds 4 per cent, $5,000,000 (cost $3,500,- 
000), and $2,833,490 notes of that com- 
pany. The Spokane & Inland Empire R. 
R. stock was acquired in 1909. The North- 
western Improvement Co. also held $1,- 
928,600 Northern Pacific stock and $14,- 
238,400 in Government securities. Stocks 
and bonds owned cost $29,145,627 and were 
carried at $23,253,636, including $210,000 
for stock of the Absaroka Oil Develop- 
ment Co. Income of the Northwestern 
Improvement Co. in 1921 was $1,016,927. 

The Absaroka Oil Development stock 
represents the effort to develop oil bearing 
properties on Northern Pacific’s lands, 
mostly in Montana, but has not met with 
much success thus far. If the stock of the 
Northwestern Improvement Company is 
taken at its book value it would be equal 
to about $10 per share on Northern Pacific. 
In view of the proposed merger of 
Northern Pacific, Burlington and Great 
Northern and in view of the fact that 
Great Northern some years ago divested 
itself of its iron ore properties, it is prob- 
able that the Northwestern Improvement 
equity would be distributed to stockholders 
before a merger is effected. If the 4,000,- 
000 acres of land grants were also given 
to the Northwestern Improvement Co. and 
the land figured at $10 per acre a further 
substantial hidden asset would be in form 
to distribute to stockholders. 


Equity Values 

The Norfolk & Western situation in so 
far as its probable lease to the Pennsyl- 
vania is concerned is discussed in another 
article in the current issue of THE FINAN- 
cIAL Wortp. Just what the value of its 
equity in the Pocahontas Coal Co. is ap- 
pears to be a highly speculative question. 
In order for the road to control coal traffic 
moving from its lines to the west the capi- 
tal stock of this company was acquired in 
1901 and $20,000,000 of 4 per cent bonds 
were issued in settlement for the com- 
pany’s holdings of lands and _ interests 
therein. Slightly more than $5,000,000 of 
the bonds have been retired. The Norfolk 
& Western is obligated to pay principal 
and interest on these bonds. A _ supple- 
mental agreement was entered into with 
the Pennsylvania whereby the latter 
(which shares in the traffic) would loan 
without interest one-third of the deficiency 
in interest, the balance coming from N. & 
W. As the Coal Company has a debit bal- 
ance of some $2,000,000 now it is ap- 
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“H idden 23 Assets — By Frederick Hanssen 


parent that its operations have been con- 
ducted more in the interest of furnishing 
trafic than in making money direct out of 
coal operations. Under these circum- 
stances it appears probable that should 
Pennsylvania lease the N. & W. the in- 
terest in the Coal Company would be re- 
tained by the railroad. 


Erie’s Position 

There appears to be little likelihood of 
the Erie divesting itself of its very valu- 
able anthracite property. In the first place 
the stock of the Pennsylvania Coal Co. is 
collateral for bonds and in the second 
place the offer of the Van Sweringens has 
already been made based on retention of 
this property by the new Nickel Plate sys- 
tem. As a matter of fact, it was the earn- 
ing power of this coal property that doubt- 
less saved the Erie from financial embar- 
rassment in years gone by. If the equity 
could have been distributed to the com- 
mon stockholders of Erie it would have 
amounted to something. But to distribute 
it to the more numerous stockholders of 
the Nickel Plate system would cut down 
the amount per share. 


Hidden Assets 


It is probable that Central of Jersey, 
which has never revised upward the valu- 
ation of its important water-front prop- 
erty on the Jersey side of the Hudson, has 
a very important “hidden” asset therein. 
It is understood that rentals for these val- 
uable terminal properties are on a relatively 
low basis. Just what can be done to give 
the road the benefit of the increased prop- 
erty value still remains to be seen. There 
is the further factor in the Jersey Central 
situation that both Baltimore & Ohio and 








Announcement 


N page 343 will be found a Eu- 

ropean viewpoint on our huge 
gold supply. Briefly, the idea of the 
author is to demonetize gold. While 
such action on the part of other 
countries is possible it is by no 
means probable. 


If gold were to be no longer 
the standard of currency it would 
lose a great part of its value and 
so would bonds and mortgages 
payable in gold. Stocks of gold 
mining companies would also be ad- 
versely affected. 


Because the United States is 
practically the only country now 
on a gold currency basis this article 
is of interest to investors. 


In forthcoming issues of THE 
FINANCIAL Wortp authoritative 
American views will be presented. 




















New York Central want it. Doubtless B. 
& O. needs it most (for its entrance into 
New York) and as B. & O. is tentatively 
scheduled to get Reading, and as Reading 
controls Central of Jersey, it appears that 
the way is open for the consolidation sug- 
gested by the Interstate Commerce Com- 
mission, rather than that desired by the 
New York Central. 

It may be well to point out that the 
railroads of the country have slightly less 
than $1,000,000,000 in “outside” invest- 
ments. That is a rather sizable sum to 
contemplate distributing. While it is im- 
probable that all of it will be distributed, 
it is my judgment that before the con- 
solidations are effected there will be some 
rather attractive speculative moves in the 
rails based on such distributions. That 
these consolidations are in the making was 
clearly pointed out in my article of August 
16th. There is every reason to believe that 
the railroad executives would rather put 
them through (with the assistance of the 
bankers) than have them put through 
either by a compulsory law or at the sug- 
gestion of the Interstate Commerce Com- 
mission. There is very good reason for 
believing that the executives of the east- 
ern trunk lines have been trying to get to- 
gether on a plan that will meet with general 
approval. The situation from a merger 
standpoint is most complex here. It may 
even be that certain of these mergers will 
come along in time to save some of the 
“weak” roads. 


Excellent Position 


All in all, it seems to me that the rails 
are in an excellent position, take it nearly 
any way you will. The net earning out- 
look for the coming months is good; the 
market level is still low and speculative 
ammunition is abundant. Doubtless the 
election of Coolidge with his favorable at- 
titude toward the carriers would be a 
further stimulant. Even though we have 
another divided Congress, it will only mean 
that no legislation can be put through 
which is just what the railroads want. 

To get specific it seems to me that the 
safest course to follow is to confine com- 
mitments to the sound dividend payers. 
Where a good yield, a good factor of 
safety and speculative possibilities are also 
obtainable, so much the better. Issues like 
Union Pacific, Delaware & Hudson and 
Northern Pacific offer all of this. 

Of course, greater speculative possibil- 
ities (and risks) can be had elsewhere. 
Probably the Missouri Pacific and Rock 
Island situations are most favorably de- 
fined at present. As I pointed out in a 
former article these mergers are of great- 
est benefit to the weak roads. The weak 
roads that there is good ground to believe 
are wanted by stronger ones are Chicago 
Great Western, Chicago & Eastern Illinois, 
Western Maryland, Wheeling & Lake Erie 
and Peoria & Eastern. 
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tocks That Are Low in Price 


@ The long-pull investor is recognized as the most conservative of operators 


in our markets. 


Courage is his one most important attribute in making up a successful 
investment program. 


Being capable of recognizing values, he buys only when the price is low; 
and when these values are recognized in our markets his position 
changes to that of the seller. 


UYING for the long pull is the plan 
B followed by most successful inves- 

tors. They will tell you that such 
buying has never failed them in the con- 
sideration of profits. Just who is this 
investor and what are his special qualifi- 
cations? He is just one of us, but the 
qualifications that are his distinguishing 
marks are patience, foresight, courage and 
determination. First, he has the patience 
to wait until the opportune time asserts it- 
self in the form of low prices. He is by 
instinct a scientist who realizes it is not the 
wave which influences the waters but the 
tides, and there are tides in human events 
as they are in nature. This patience is not 
a matter of weeks, months or even years, as 
far as time goes, he is patient to wait be- 
yond this for a price that does not, in 
market quotations, reflect the true condi- 
tions in the industry or company in which 
he is a prospective stockholder, but has 
overdiscounted them. 
optimist. 


He is by nature an 
He realizes that in the essential 
industries of the country there are lulls and 
high spots but that in the long run things 
will adjust themselves to the proper levels 
influenced by the old dictators, supply and 
demand and money conditions. He is not 
easily influenced by market action premed- 
itated by insiders that usually has a dis- 


_By WILLIAM J. HEALY 


astrous effect upon the market trade. This 
foresight combined with his courage 
emphasizes the silver lining when clouds 
look darkest. His axiom is that prices 
are lowest when conditions are the least 
promising. His courage allows him to 
acquire a line of securities at these times, 
for he sees in the outlook for the future 
a reversal of these conditions and with it 
the certain appreciation in market prices. 
He knows values and is determined to hold 
on until these values are 
recorded in our markets. 


realized and 


Courage a Virtue 


Courage is probably the most valuable 
of these virtues for without it he would 
not go far. How often has it fallen the lot 
of the investor to buy in the heat of an ad- 
vancing market only to find prices gradu- 
ally dwindling to half what he considered 
good value. Patience is there, for he will 
hold on in most cases until the security is 
again at the price he paid. Foresight and 
determination are also his, for his faith in 
the company’s future was all that he had 
to prompt him to hold on. But had he 
the courage to buy more when it was low 
or, even better, not to have bought at all 
when things were roseate and the sun was 
at its brightest, he could have exercised 


his uppermost ambition of buying “at low.” 

Ruskin has said: “Sunshine is delicious, 
rain is refreshing, wind braces up, snow is 
exhilarating, there is no such thing as bad 
weather, only different kinds of good 
weather.” The investor for the long pull 
has adopted a like doctrine for the market. 
Sunshine is profit-taking time, passed divi- 
dends do not always warn of the approach 
of receivers, excessive production will ad- 
just itself, price advances or declines are 
only present indications; in all, there is no 
bad news, only different kinds of good 
news to guide him in the investment of his 
funds. 

In going over the list of stocks that 
are traded in on the New York Stock 
Exchange I find there are many stocks 
that are selling very close to their low 
price for the year. In most cases the en- 
tire industry has been affected by lower 
prices due to some special reason, or per- 
haps to many reasons. The two outstand- 
ing cases are those of the oil and textile 
industries. The oil industry has been the 
victim of overproduction. Oil prices have 
gone to extreme low levels. Quite with- 
in reason that oil securities should feel the 
brunt of this price slashing war. There 
are indeed. few that will deny the strong 
hold the industry has upon our national 
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progress. What is needed is adjustment, 
adjustment of production and prices. It 
will come. When, is open for debate. 
Leaders in the industry are unanimous in 
their optimism regarding the long pull out- 
look for the industry. 


Let us glance down the list of stocks 
not as to preference but as they appear 
alphabetically. Atlantic Refining stands 
out as a stock selling very near its low 
price for the year. At 85 the stock is not 
far from its low price of 78%. This is 
also the lowest price the stock has touched 
during the last two years. The high for 
the year is 140% while in 1923 it was 
quoted as high as 160. There are reasons 
for low prices, that is to be expected. At- 
lantic saw fit to pass its dividend this year, 
reason_enough. But has not this action 
been properly discounted by placing the 
stock so close to its record low? The 
outlook for the last half of the year is 
bright and with the resumption of divi- 
dends there is every reason for expecting 
the stock to approach the 140 mark again. 
That span of 55 points from the present 
price is alluring when it is considered that 
the stock is only 8 points from the low 
figure. 


The Oil Group 


All through the oil list will be found 
a like condition. Some stocks I would 
not care to recommend as_ investments, 
but tastes differ in the choice of securi- 
ties. Barnsdall A stock is selling at 17. 
The company shows half-year earnings of 
1.21 a share on the stock and has opened 
up new production. It has sold as high 
as 215@ this year with the low peg at 14. 
The 1923 high was 35, the low 9%. 


California Petroleum is selling around 
21. The high and low prices for 1924 
have been 29% and 19% respectively, while 
for 1923 it was as high as 2934 and a low 
of 17. There is considerable room for 
improvement here if only to approach the 
recent high. 


Cosden has been confronted with many 
troubles but they surely have been dis- 
counted in a price of $26 a share for the 
stock. In the past two years the stock 
has sold as low as 2234 but on the other 
hand it has also sold as high as 62% 
in the same period of time. Probable new 
financing and an uncertain earnings out- 
look have been the two forces that have 
placed the stock at this low level in mar- 
ket quotations. There is a span of 14 
points between present prices and the high 
for this year. It also must not be lost 
sight of, that capitalization has been 
changed in some cases. 


Down the Itst the same story holds true, 
Marland at 32 after reaching 42 this year, 
with a low of 28. Pacific Oil is currently 
quoted at 46 and the low for the year is 
only one point lower with the high at 
58%. Phillips Petroleum is listed as sell- 
ing at 32 with only 5 of a point separat- 
ing it from its low for the year after hav- 
ing sold as high as 42%. Royal Dutch is 
not far distant from the low at 421%, a 
mere 34 of a point, and it sold at 59% 

(Please turn to page 342) 
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Politics and Security Prices 


@ What have been the effects on our security markets in pres- 


idential years in the past? 


@ How does the financial district feel toward the candidates 


in the present campaign?e 


@ Mr. Gibson has some interesting views on the situation. 


By Thomas Gibson 


N a former ar- 
ticle the senti 
mental effects 
of presidential elec- 
tions on security 
prices was briefly 
referred to. As 
the subject is quite 
interesting at pres- 
ent a few addi- 
tional comments 
are offered. 
A composite of 





stock price move- 

ment in all pres- 
dential years since and including 1872 
shows a_ gradual advance of about 
5 average points between June 1 and Au- 
gust 15, followed by a reaction of about 
4 average points between August 15 and 
September 15 and an advance of about 7 
points between September 15 and Novem- 
ber 1. For some reason which is a prob- 
lem for the psychologist rather than the 
analyst, the period of apprehension has in 
eleven presidential years out of fourteen 
run its course before the end of Septem- 
ber. Reduced to graphic form the com- 
posite of all years 1872 to 1920 inclusive 
made the following showing. The fig- 
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ures are based upon a selected list of ac- 
tive stocks, but it was necesary to em- 
ploy different issues in the early years, as 
the number of stocks listed on the ex- 
change was limited. However, the ex- 
hibit may be considered fairly character- 


istic, so far as the law of averages is 
concerned. 


The 1896 Election 


A notable exception to this general trend 
occurred in 1896, average prices falling 
steadily from June 15 to September 15, 
the gross decline amounting to about 16 
points. But in that case also the decline 
ended abruptly on September 15 and a re- 
covery of 12 average points had been es- 
tablished on October 12. The issue in that 
year was Bryan and free silver. 

It is interesting to observe that the great- 


est vote in history was polled in 1896, 
which is a very strong assurance that when 
the people grow alarmed about some 
threatened political danger they abandon 
their dilatory tactics and exercise their 
franchise. In 1892 Grover Cleveland re- 
ceived 5,536,918 popular votes; Benjamin 
Harrison 5,176,108, and James B. Weaver, 
the candidate of the “Peoples” party 1,- 
041,028. In 1896, with the free silver 
spectre staring people in the face, McKin- 
ley received 7,104,779 popular votes, while 
the Democratic and Peoples party, which 
had been combined, polled only 6,502,925 
votes. The electoral vote for McKinley 
in 1896 was 271, while the Democratic and 
Peoples parties combined received only 176. 
All of which speaks well for the common 
sense of the voters when fhey are really 
aroused. 

Whether or not political sentiment has 
been responsible for the recurrent declines 
between August 15 and September 15 is 
an open question. It is not improbable 
that the price of money had a good deal 
to do with these movements. Prior to 
the establishment of the Federal Reserve 
System there was almost always a period 
of money stringency of a wholly seasonal 
character at about the time of year re- 
ferred to. The present supply of credit is 
so redundant that there is little prospect 
of high interest rates this year. The pres- 
ent rates for both time and call funds are 
now the lowest September figures for over 
a decade. 


Wall Street and the Candidates 

So far as it is possible to measure the 
consensus in this district, Wall Street is 
not greatly concerned about the possibility 
of Mr. Davis being elected. Business men 
prefer Coolidge, as they are satisfied with 
the existing order of things. They do fear 
the LaFollette and Bryan principles be- 
cause they are economically unsound, but 
the best judges of political affairs do not 
think either of the radicals has much of 
a chance. The possibility of the election 
b&ng thrown into the Congress is a good 
talking point, but such a development may 
be classed among the remote possibilities 
rather than among the probabilities. 

It is a rather peculiar fact that the atti- 
tude of Senator LaFollette and Governor 
Bryan towards the railroads is the stock 
market hobgoblin. ‘There is really no oc- 
casion for this alarm. Government owner- 
ship of railroads is popularly looked upon 
as being destructive of the values of rail- 


(Please turn te page 344) 
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What Is Ahead for Shipping ? 


« Interest has been aroused in the securities of the shipping companies of 


late in anticipation of renewed trade with Europe. 


@ Forward looking investors see in the Dawes Plan a restoration of economic 
stability and with it an increase in world trade. 


@ It will require time for Europe to get into her stride as a purchaser from 
this country and contributor to increased ocean freight tonnage. 


HIPPING shares have become the 
S subject of inquiry of late, in view of 

the fact that it is anticipated that the 
settlement of the differences which have 
prevented economic restoration in Europe 
will result in the stimulation of  inter- 
national trade. 


For a number of years conditions in the 
shipping industry have been discouraging. 
There have been periods when those who 
were interested in the shipping securities 
have enjoyed some degree of hopefulness. 
But hopes were raised only to be dashed. 

So far this year the shipping industry 
has been making the best of its oppor- 
tunity and it can be said that a greater 
degree of stability has been reached. But 
it is believed that it is too early to as- 
sume that shipping securities are due for 
anything like a boom. 

Ocean freight rates have not been ad- 
vanced very materially over those prevail- 
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ing early in the year. 
ing, and reductions. have not been im- 
portant. And the world’s idle tonnage is 
showing signs of working toward decrease. 

Ocean freight traffic has increased some- 
what in volume, and the short swing out- 
look is favorable. Substantial grain ex- 
port will help to expand the volume, and 
there will be other purchases of raw ma- 
terials from this country. 


But they are hold- 


It can be said that shipping company 
earnings for the last half of 1924 will be 
better than those for the first half. 


But, it is the opinion of this writer that 
there is no foundation for believing that 
restoration of earnings to what might be 
described as normal levels is near at hand. 
It will require time for Europe to get into 
her stride as a purchaser from this coun- 
try and as a substantial contributor to the 
increase in ocean tonnage. 

It would be unwise to overlook the fact 


that the boom in shipbuilding that oc- 
curred in 1919, 1920 and 1921 was out of 
all proportion to what it should have been. 
It was inflation personified; preparation 
run riot. And the hurts resulting from 
such overexpansion take a long time to 
heal. 

Idle tonnage in the world has been de- 
clining since the latter part of 1922, al- 
though the diminishment has been ‘slow. 
But the reduction has been sufficiently 
substantial to justify the conclusion that 
it is only a question of time when world 
commerce will be sufficient to absorb all 
available cargo space. 


According to Department of Commerce 
figures, the world idle ship tonnage at the 
first of 1923 was 9,022,000. At the start 
of this year the department estimates it 
was only 6,803,000 tons. Further decrease 
since the first of this year in all probabil- 


(Please turn to page 339) 
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The world’s 
largest ship 
flying the flag of 
the White Star 
Line. A good 
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q| Railway Steel Spring— 


A Strong Equipment Company 


@ Considerable comment has been heard of late regarding the appearance 
of rather heavy volume of railroad equipment orders; 


@ Should this new feature in the industrial situation be interpreted as an 
indication of approaching large earnings for equipment companies? 


@ This discussion answers the question and analyzes a specific situation. 


ARGE orders from the railroads of 
| ¥ late have given rise to no little in- 

terest in speculative circles. Reports 
from steel and railway equipment head- 
quarters indicate that several of the car- 
riers have been putting in large orders for 
rails and box cars, and other equipment. 

But the reappearance of railroad buying 
should not be a reason for jumping at con- 
clusions. A recent dispatch from Pitts- 
burgh says in part: , 

“Estimates of steel rails and box cars 
ordered recently total fairly large. But, in 
both cases, there has been little inquiry for 
months, and meanwhile old orders have 
been running out, so that the business will 
act to sustain the steel industry rather 
than add to its improvement.” 

For several months now, orders for rails 
and box cars have engaged between ten 
and fifteen per cent of total steel mill 
capacity. The largest portion of new busi- 
ness now being reported is for replace- 
ment, so that there is no boom in making. 


Earnings Outlook 


More important than the recent picking 
up in railroad buying is the fact that the 
paucity of orders during the major por- 
tion of the year probably will mean very 
little betterment in the earnings of the 
equipment companies for 1924. In the 
case of Rartway STEEL SPRING, it is 
scarcely likely that the final net will more 
than approximate last year’s net. 

But even that possibility has its import- 
ance. Last year resulted in the largest 
profits reported by this company since 
1920, and smaller than the war years only. 
If the company can equal last year’s net of 
about $17.75, it will be doing remarkably 


By a STAFF ANALYST 


well. If it fails to approximate last year’s 
per share earnings, and falls below that 
level, it will not be surprising. At the 
worst, however, the current dividend rate 
appears to be safe, protected as it is by a 
rather good margin’ of safety. 

An increase in the current dividend, even 
though the company is in excellent finan- 
cial condition, appears to be a matter for 
long pull consideration. The recent fillip 
in the industry cannot be considered as a 
reason for shortening up that swing. 


Important Details 


A study of the statistical position of the 
company for purposes of arriving at a 
conclusion regarding its investment status, 
discloses many important details. First of 
these is the fact that Ramtway STEEL 
SprING is able to earn a fairly good mar- 
gin of profit by reason of the efficiency of 
its plants and operations. And, with the 
progress of time, the earning of that mar- 
gin probably will be more assured. 

Last year’s net of $17.75 per share con- 
trasted with $10.24 in 1922, $4.49 in 1921, 
and $18.44 in 1920. It will be observed by 
that record that the company failed to earn 


its common dividend in 1921, which was a 


deflation year. 

But, in the past five years, the margin 
of profit for the company has been sub- 
stantial. The annual average balance for 
the junior shares was $13.52 per share, an 
adequate balance and protection for divi- 
dends. And, in the past nine years, the 
company has used for debt retirement, de- 
preciation, plant additions, etc., about $17,- 
800,000. 

That favorable showing of margin of 
profit, and expenditures out of earnings, 


is what puts the statistical position of the 
company in a favorable and encouraging 
light for the long swing of events. It as- 
sures, or virtually assures, comparative 
stability of current dividends on the junior 
stock. 

Then, important in view of existing con- 
ditions, is the showing of financial posi- 
tion current. The company closed last 
year with quick assets of more than 14% 
million dollars. That excess of current 
assets over current liabilities was a gain 
of about ten per cent over the previous 
balance sheet showing. And, readers please 
note, the net quick assets of last year’s 
balance sheet, were in excess of the amount 
of the preferred stock, and the total in- 
cluded over 8% million dollars of U. S. 
Treasury certificates. 

Those who hold Rattway STEEL SPRING 
stocks for investment have nothing to wor- 
ry about, according to the statistics. And 
the junior shareholders, provided they care 
to look that far ahead, can anticipate a 
higher dividend rate or higher profit dis- 
bursement ultimately. 


Stock Price Quotations 


Holders of Rattway STEEL SPRING 
stocks may see the price quotations rise 
substantially under the influence of favor- 
able stock market conditions incident to the 
business and industrial improvement now 
in process. And they have the added satis- 
faction in knowing that their securities oc- 
cupy a well-entrenched position and possess 
intrinsic value that ultimately must be re- 
flected marketwise. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Railway Steel 

Spring common “A.” 




















Dividend and Earnings Record of Railway Steel Spring 

——Preferred Stock Common Stock Surplus 
Year Net Income Div. Paid % Earned '% Paid Div. Paid % Earned % Paid for Year 
1923 $3,341,271 $945,000 24.75 7 $1,080,000 17.75 8 $1,316,271 
1922 2,327,294 945,000 17.24 7 1,080,000 10.24 8 302,294 
1921 1,551,636 945,000 11.49 7 1,080,000 4.29 8 D 473,364 
1920 3,435,350 945,000 25.44 7 1,080,000 18.44 8 1,410,350 
1919 3,194,354 945,000 23.66 7 1,080,000 16.66 8 1,169,354 
1918 3,426,100 945,000 25.38 7 776,250 18.38 5% 1,704,850 
1917 5,307,860 945,000 39.32 7 675,000 32.32 5 3,687,860 
1916 3,710,805 945,000 27.48 7 168,750 20.49 1% 2,597,055 
1915 1,363,229 945,000 10.09 ae ee ee 3.09 418,228 
1914 374,454 945,000 2.77 SPE eae re D 570,546 

D—Deficit. 
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¢|; Commercial Solvents— 


An Essential Industry Stock 


€ Companies that are engaged in production of the essentials 
necessary to our industries are in a favorable position ; 


@ Because of good earnings in the fore part of the current 
year, and purchases of preferred stock by customers, the 
company is in sound financial position. 


It is understood that, before the year ends, 


Commercial 


Solvents will pay off accumulated dividends on its A stock, 
and will initiate disbursements on its B stock early in 1925, 


OMPANIES that are engaged in 
( the production of anything that is 

essential to the industrial life of the 
frequently are found to occupy a 
favorable position even when many other 
lines are uncertain. COMMERCIAL SOL- 
VENTS appears to be one of this classifi- 
cation. 


nation, 


The company manufactures solvents, the 
chief of which is known as Butanol, under 

for which it owns exclusive 
the United States, and patents 
or rights throughout the world. 
uct takes the the by-product 
solvent, fusel and the company has 
long term contracts with Eastman Kodak, 
and Du Pont de Nemours & Company for 
their entire requirements. 

Naturally, 
dependent upon the volume of general busi- 
ness. The principal use of the product is 
film industry, 
lacquers for automobile bodies, etc. 


a process 
rights in 
The prod- 
place of 
oil, 


the company is more or less 


in the and in making of 
There 
is little fear of successful competition, un- 
less a new and cheaper product is evolved. 
Until the latter happens, the 
therefore has nothing to fear. 


company 


Improved Business 
As is indicated, general business prom- 
ises to expand from now on, and the au- 
tomobile industry, as was pointed out in a 
recent issue of THE FINANCIAL WoRLD, is 
due for a fairly extended period of im- 
proved business and earnings. As 
eral business picks up, 


gen- 
as the automobile 
industry becomes more active, the business 
of COMMERCIAL SOLVENTS will improve. 
Corn is necessary to the production of 


Butanol, and it may be concluded that the 
higher prices now prevailing will mean a 
lower margin of profit for this company. 
Not so. The price of Butanol always 
moves parallel with that of corn, so that 
the advance in the latter means nothing 
from the standpoint of net earnings for 
COMMERCIAL SOLVENTS. 

Last month, 
pany 


the com- 
sharp revival, and 
the management anticipates the improve- 
ment will continue throughout the year. 
Last year was not a particularly 
couraging one, as the net showed a marked 
This, however, 
ily to a technical cause, 
other factor. 
in connection 


the business of 
showed a very 


en- 
decline. was due primar- 
and not to any 
The technical difficulty was 
with the action of foreign 
bacteria in the fermentation process which 
produces Butanol. That technical diff- 
culty has been corrected, and there have 
been no interruptions in operations on that 
score during the current year. 


Net Income 


In the first half of the current year, the 
company made a gross profit of $529,176, 
from which there had to be deducted ad- 
ministrative, general, shipping, and selling 
expenses. After adding other income, and 
making other necessary 
final net was $492,647. 

On the basis of present contracts, and 
anticipating normal business conditions 
from now to the end of the year, the net 
profits for 1924 should be in the neighbor- 
hood of $1,000,000. 

Looking over the capitalization of the 
company, we find that there is no funded 


deductions, the 








*Gross Profits . 
Expenses 
Oper. Loss 
Other Income 
Total Income 
Federal Taxes 
Int. and other charges 
Net loss 
Surplus after Dividends 
Earnings Per Share “A” stock 
*After depreciation 
+Income 


(See 








Comparative Income Accounts 
(Commercial Solvents) 


Estimated 1924 net $11.50 
text explanation 1923 loss) 


1923 
$106,295 


1922 
$433,206 
172,335 
238,271+ 
30,348 
268,618 
22,600 
111,629 
156,989+ 
45,493 
$3.21 


26,691 
18,834 


78,708 
59,874 
deficit 

nil 


per share. 














debt, which means that the stocks have 
the sole claim on earnings, after deduction 
of all necessary items from gross profits. 

There is $1,000,000 in preferred stock, 
on which an 8% cumulative dividend is 
paid. This stock was taken by customers 
of the company under an issue in April of 
1923. To date, about $900,000 has been 
issued, and it is believed that fall will see 
the full amount outstanding and paid for. 

The common stocks are divided into two 
classes, A and B, of no par value and to 
the amount of 40,000 shares each. 

The Class A _ stock is being quoted 
around $60. It is paying an annual divi- 
dend of $4 a share, and there is an accumu- 
lation of $2 a share in back dividends that 
is due and probably will be liquidated be- 
fore the end of this year. That accumula- 
tion must be wiped out before the Class B 
stock can derive anything. The latter 
stock was largely reserved by the manage- 
ment. 

In the first half of this year, net earn- 
ings applicable to the two classes of com- 
mon stock were equal to about $4 a share. 
If the estimate of $1,000,000 net for 1924 
proves to be accurate, after the deduction 
of the 8% preferred dividend, there would 
remain a net applicable to the two common 
stocks of $11.50 a share. 

Anticipating Dividends 

The A stock is convertible into B stock. 
As has been stated the latter cannot re- 
ceive anything until the A has received $4. 
In view of the indicated earning power of 
the company for this year, and the ex- 
pected paying off of the accumulations on 
the A stock, it is not unreasonable to antici- 
pate a $6 dividend for the B next year, 
and the conversion of the A stock into 
the B shares. 

The number of holders of the A stock 
is small, so that any appreciation in the 
price of the shares would be sharp. The 
small number of holders makes for rather 


“sharp fluctuations in price. But the stock 


none the less possesses attractive invest- 
ment possibilities of a speculative char- 
acter. 

At the current price, the yield on the 
A stock is slightly under 7%, but there is 
the probability that the extra $2 will be 
paid this year, which would give the stock 
a very satisfactory yield at the current 
price. Then there is the probability of 
substantial increase in yields with conver- 
sion into the B stock. There is no reason 
for doubting the ability of the company 
to maintain its present dividend, as it is 
being earned with a substantial margin 
to spare. en rs 
Studebaker Strong 

Rating “B,” Guenther’s Appraisal 

Studebaker stock was strong and active 
during the past week in anticipation of 
the introduction during the current month 
of a new line of cars. It is more than a 
year since Studebaker has made any 
changes in its model and from advance re- 
ports it appears that the change to be an- 
nounced soon will be a rather radical one 
and it will be interesting to note whether 
or not a brand new line will meet with the 
same success as attended the introduction 
of a new Studebaker line in 1918. 
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€ Action of Sinclair stock has not been at all reas- 
suring to its friendly followers; the question has 
been asked—will it come back? 


€ Here is an answer that is out of the ordinary— 
prepared by an expert accountant—and his con- 
clusion is not favorable. Read why. 


% % J 
Ce 
By PERLEY MORSE 


Head of Perley Morse & Company 
Certified Public Accountants 


HIS question is being asked by shareholders, it is hardly probable that a 
many security holders of Sinclair company has expanded its capital structure 
stock. It is the purpose of this re- with such rapidity as has the Sinclair Con- 
ew to state in a concise manner the his- solidated Oil Corporation. 
y and prospects of the corporation. The chief trouble with Sinclair has been 
Commencing with an issue of 520,000 this rapid expansion—too much develop- 
hares of Common Capital Stock of no ment work and addition to properties which 
r value and $16,000,000 bonds issued at always left the company with a compar- 
the organization of the original Sinclair atively small working capital. This ne- 
Oil Company in May, 1916, the ¢ompany cessitated increasing working capital by 
is expanded until at the end of 1923 al- floating new bond or stock issues. The 
most 5,000,000 shares of Common Capital moneys thus raised would be used for 
Stock of no par value; $20,000,000 of 8% further development and expansion, thus 
Cumulative Preferred Stock of $100 par leaving the company’s working capital in 
value and over $70,000,000 of bonds and no better condition than before. However, 
equipment notes were outstanding. Up- the income account doves not show a pro- 
wards of 35,000 stockholders of record are portionate increase in the earning capac- 
listed on the corporation’s books. While ity of the company. Financing with Sin- 
there are other companies having a heavier clair has been rather costly, without ma- 
capitalization and a greater number of terially benefiting stockholders. 


Will Sinclair Come 





The comparative balance sheets show 
almost a steady increase of working cap- 
ital from 1919 to 1922. During 1923, 
heavy inventory losses and dividends dis- 
bursements on the common stock caused a 
sharp drop in working capital. Heavy 
bank loans were also made during 1923. 
It does not seem wise that the manage- 
ment should have continued dividends on 
the common stock when they were not 
earned, and then have to borrow the cash 
from banks with which to replenish work- 
ing capital. Not until this year, was the 
dividend on the common stock passed. 

Sinclair is an important factor in the 
oil industry. It has a half interest to- 
gether with the Standard Oil Company 
of Indiana in the largest pipe line system 
under single control. It has refineries, 

(Please turn to pages 346-347) 








Vital Statistics of Sinclair Consolidated Oil Corporation 
1923 1922 1921 1920 1919 

fog he 2) al read. gy | Sennen $ 27,822,737 $ 61,646,126 $ 46,811,656 $ 53,789,636 $ 35,717,162 
Number of times fixed charges earned after 

allowing for Depreciation, Depletion, etc., 

amounting to $10,010,772 in 1919: 

$11,829,637 in 1920; $12,038,355 in 1921; 

$11,746,242 in 1922; $11,289,673 in 1923. Nil 4.33 Nil 4.56 4.12 
EARNINGS per Share—PREFERRED ............ Nil $ 73.81 Nil * ** 
EARNINGS per share—COMMODN ..}................. Nil $ 3.23 Nil $ 4.75 $ 2.55 
PRICE RANGE OF STOCK—8% 

es i cm High 991% 102 95 86 

PREFERRED Low 8014 9314 75 764 

= 4 { High 39% 3834 283% 483% 64 

COMMON ) Low 16 1834 16% 20 411% 
RATIO OF NET EARNINGS TO GROSS 

ile a ie ee A Nes AD a 12.4% 23.6% 8.8% 21.4% 29.5% 
*Very small amount of Preferred Outstanding. 
**No Preferred Stock Outstanding. 
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These reviews written as of Friday immediattly preceding date of this issue 


The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Adams Express— 
Rating “A” 

Holders of Adams Express will be in- 
terested in the early listing of American 
Railway Express Company. This stock is 
being distributed by Wells Fargo to its 
shareholders. Adams and American Ex- 
press are also large holders of American 
Railway Express and the valuation placed 
by the market on American Railway Ex- 
press shares will give some indication as 
to the value of both Adams and American 
Express companies. 


Allied Chemical & Dye— 
Rating “A” 

The recent weakness in Allied Chemical 
& Dye is ascribed to a misconception as 
to the effect of restoration of stability in 
Germany and probable competition in the 
dye line from German dye manufacturing. 
While the dye business of Allied is a prof- 
itable one, it really represents but a small 
proportion of the company’s actual earn- 
ing power. As a matter of fact, Allied 
Chemical covers many necessities in its 
operations and is, of course, the biggest 
company of its kind in the world. The 
management is sound and the company is 
in an impregnable financial condition and 
with the improved outlook for business 
during the coming months should be in a 
position to increase its dividend rate. 


Allis Chalmers— 
Rating “A” 

It is probable that if Allis Chalmers does 
as well during the balance of the year as 
it has done thus far in 1924, that directors 
will be in a position to increase the divi- 
dend rate on the common stock early in 
1925. During the past 8 years, earnings 
applicable to the common stock have ag- 
gregated about $62 a share, of which $17 
a share has been paid out in dividends. 
This put the company in a very strong 
financial position and with maintenance of 
current good earning power increased divi- 
dend rates would; of course, be warranted. 


Amer. Agricultural Chem.— 
Rating “C” 

Despite the receivership of Virginia- 
Carolina Chemical early in 1924, which re- 
sulted in further unsettlement in fertilizer 
prices, American Agricultural was able to 
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report its fixed charges covered and the 
equivalent of 39c. a share earned on the 
preferred stock, compared with $1.76 
earned on the preferred in the preceding 
year. The company is in sound financial 
position with current assets now of more 
than 10 times current liabilities. The com- 
pany has a very capable management, 
which has enforced operating economies 
and the past report, of course, did not re- 
flect a very sharp improvement in grain 
prices, which has since occurred. The 
company has about written off its large 
frozen credits and it is probable, however, 
that eventually the profit and loss deficit 
will be written off by making the present 
$100 par value common stock of no par 
value. From all present indications the 
company is definitely on the upgrade now. 


American Ice— 
Rating “B” 

Directors of American Ice are scheduled 
to meet for dividend action on September 
23rd. Earnings for the first half year 
were disappointing, due to unseasonable 
conditions, but July and August proved 
much better months and dividend require- 
ments were covered during that period. 
American Ice is changing its fiscal year to 
end on December 31st. There is still con- 
siderable uncertainty as to whether or not 
the $7 dividend rate wili be maintained on 
the common stock when directors meet. 


Barnsdall Corporation— 
Rating “C” 

The stock of Barnsdall became active 
during the past week on news that the 
company had completed its first well in 
the Rosecrans Fields of California. The 
well is good for a thousand barrels initial 
production and the company is drilling sev- 
eral other wells in this field. 


Goodrich— 
Rating “B” 

President Work of Goodrich reports an 
improvement in business since the turn of 
the year. Last year, the final six months 
were very unsatisfactory to the tire indus- 
try. Apparently a change for the better 
will take place during the last half of 
1924, which should result in much better 
annual statements for the larger tire com- 
panies for 1924, as compared with 1923. 


Island Creek Coal— 
Rating “A” 
Island Creek Coal continues paying a 


regular $2 dividend and an extra of $1, 
and it is expected total disbursements for 
1924 will be $12. The company is for- 
tunate in being located in the non-union 
West Virginia territory where costs are 
low and where record-breaking production 
has been maintained. 


Jewel Tea— 
Rating “C” 

It is officially stated that Jewel Tea’s 
net earnings have been showing a fair im- 
provement, and a moderate surplus has 
been built up, but that no consideration has 
as yet been given to paying off the accumu- 
lated Jividends on the preferred stock, 
which have been in arrears since 1919. 
Accumulation amounts to $35 a share on 
the 36,400 shares of 7 per cent preferred 
stock outstanding, and doubtless with con- 
tinuation of the current upward trend in 
net, can eventually be taken care of. 


Kennecott Copper— 
Rating “A” 

Kennecott now owns over 90 per cent 
of all the Utah Copper stock outstanding, 
compared with 76 per cent on May 31, 
1923, prior to the last offer of exchange 
of 134 shares of Kennecott for one share 
of Utah. Kennecott more than earned the 
current dividend on 13%c. copper metal 
market and with any substantial improve- 
ment in copper metal prices, doubtless 
would increase the rate. 


Marland Oil— 
Rating “B” 

Marland Oil was the most active and 
strongest in the oil group, recovering 
sharply during the past week. It is now 
generally believed, that the height of pro- 
duction in the new Oklahoma Pools has 
about been reached and that this flush pro- 
duction will show some signs of declining 
during the coming months. Gasoline con- 
sumption broke all records in August and 
barring the discovery of new and unex- 
pected pools, it appears that the oil situ- 
ation should gradually right itself. 


Nat. Enam. and Stamping— 
Rating “D” 

National Enameling and Stamping com- 
mon stock sold off sharply during the past 
week when the St. Louis Coke & Iron 
Company, in which National Enameling 
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has an investment of about $5,000,000, and 
was placed in the hands of receivers. Of- 
ficial reports were issued that National’s 
financial position is sound and that earn- 
ings were holding up fairly well. 


Urpheum Circuit— 
- Rating “B” 


For the first half of 1924, Orpheum Cir- 
cuit reports $1.10 a share earned on the 
company stock, compared with 60c. a share 
in the 1923 period. The company charges 
off a greater amount to depreciation than 
it pays out in common dividends and is in 
very strong cash position with more than 
$1,600,000 of cash and marketable securi- 
ties on-hand. Prospects for a good fall 
business are regarded as excellent. 


Pacific Coast Company— 
Rating “C” 

For the first time since 1921, Pacific 
Coast Company declared a ©‘ dividend, 
amounting to $2.50 on the first preferred 
stock. The company is in keen competi- 
tion with fuel oil on the Pacific Coast, and 
overproduction in California has, of course, 
brought on relatively low fuel oil prices. 
The decline in oil production there may 
result in a stiffening of fuel oil prices 
which should enable the company to in- 
crease the price it gets for its coal. 


Penn Seaboard Steel— 
Rating “D” 

In the second quarter of 1924, Penn Sea- 
board Steel reports a loss of $123,000. 
There is little question but that conditions 
in the steel industry will have to revive 
very substantially before this company can 
be profitably operated. 


Tobacco Products— 
Rating “B” 


President George J. Whelan states that 
Tobacco Products will pay its next quart- 
erly dividend of $1.50 a share in cash. He 
further states that there is no likelihood 
of the dividend being cut and that it will 
be advanced before it is reduced and that 
the company’s cash position is very good. 


Union Bag and Paper— 
Rating “C” 

Omission of the dividend on the part of 
Unien Bag and Paper was not surprising 
due to the fact that net for the first half 
of 1924 showed the dividend was not cov- 
ered. While the company is in fairly sat- 
isfactory financial condition, the company 
has half a million dollars in bank loans 
outstanding. ‘With a good last quarter it 
“may be that these can be wiped out and 
consideration given to a resumption of 
dividends some time in 1925. 
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F. W. Woolworth— 
Rating “A” 

Further sales expansion is reported by 
F. W. Woolworth for August, when sales 
showed an increase of $1,963,000 over the 
same period of a year ago. The stock con- 
tinues active at relatively high market 
prices. The largest earning season of the 
year is approaching for this and other 
chain store companies. 





Railroads 





Baltimore & Ohio— 
Rating “B” 

Vice-President Shriver estimates that 
the earnings of Baltimore & Ohio will be 
more than $8.50 a share on the common 
stock for 1924. The fall traffic outlook 
is excellent. The company’s recent im- 
portant financing has placed it in sound 
condition, and the stock is selling on a 
basis to afford an exceptionally attractive 
yield considering the earning power be- 
hind it. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their uenther’s 
Appraisal ratings up to date: 


Maxwell “A™ com... CtoB 
Maxwell “B” com..................... DtoC 
Iron Product com.................-.--.--4 AtoB 
ce Bto C 
pune Geast vet... CtoB 




















Chicago and Northwestern— 
Rating “B” 

President Finley of Chicago, Northwest- 
ern states that net results for 1924 will 
exceed those of last year when $4.96 a 
share was earned on the stock. The phys- 
ical condition of the lines is excellent and 
the traffic outlook is good. It is expected 
that September will be a banner month 
from a net earnings standpoint. It is not 
expected that any announcement of the 
merger with Chicago. St. Paul, Minne- 
apolis and Omaha will be made until 1925. 


Delaware & Hudson— 
Rating “A” 

Delaware & Hudson rallied sharply dur- 
ing the past week on expectation that the ro 
road would divest itself of its valuable coal 
properties before consolidating into a new 
system, It is also probable that the road will 
be able to show a very sharp increase in 
net earning power during the fall months, 
due to the fact that usual early purchases 
of hard coal have been deferred and high 
prices are being maintained. — 


Del., Lack. & Western— 
Rating “A” 
Delaware, Lackawanna & Western sold 
to a new high during the past week on re- 





ports that this road would be included in 
the Van Sweringen merger of Nickel 
Plate. President Truesdale denied this 
report, but it is a question whether or not 
any individual railroad president can stop 
the trend toward consolidation for long. 
There is little question but that Lacka- 
wanna would divest itself of its important 
holdings of Glen Alden bonds and Liberty 
Bonds, before a rail merger would be com- 
pleted. However, at prices between $140 
and $150 a share the stock seems to have 
pretty well discounted this contingency. 


Northern Pacific— 
Rating “A” 

Northern Pacific reports a surplus for 
the first seven months of 1924, after fixed 
charges, estimated at $3,000,000 against $1,- 
700,000 for the 1923 period. Gross revy- 
enue has shown progressive improvement 
during the past four months and from all 
present prospects, further successive gains 
in gross will be recorded during the com- 
ing months with a consequent improvement 
in net. 


Pittsburgh & West Virginia— 


Rating “B” 

Pittsburgh and West Virginia announces 
during the past week segregation of its 
coal properties from the railroad with 
an offer to stockholders to subscribe 
to rights in the coal company’s securities, 
and also announced the retirement of its 
preferred stock. It is proposed to merge 
the coal company with other Pittsburgh 
companies. The coal company has more 
than $2,500,000 in cash available and sale 
of the coal properties will provide Pitts- 
burgh and West Virginia with $4,000,000 
in cash, which with $3,000,000 received 
from the sale of equipment trusts will pro- 
vide the bulk of the funds needed to retire 
the preferred stock at 105. This is the 
first of a number of similar segregations 
which doubtless will take place before 
various railroad consolidations are put 
through. 


Southern Pacific— 
Rating “A” 

Chairman Kruttschnitt of Southern 
Pacific predicts an excellent volume of 
business during the coming months for the 
Southern Pacific warrants. The road this 
year has plenty of cars on hand, to take 
care of the heavy crop moving season and 
it therefore operates at a. higher efficiency, 
and it would not be at all surprising if a 
sharp improvement in net earnings oc- 
curred during the coming months. During 
the past week, the officials of Southern 
Pacific appeared before the Interstate 
Commerce Commission in their petition to 
acquire control of El Paso and Southwest- 
ern. During these hearings it was inti- 
mated that the next move for Southern 
Pacific would be to acquire control of 
Rock Island so as to have the complete 
system intact, in accordance with the ten- 
tative consolidation plan of the Interstate 
Commerce Commission. 
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By THE OBSERVER 


In the opinion of the directors of 

What the AMERICAN WOooLEN Co. the 

Surplus passing of the common dividend 

Means may have been fully justified and 

they can contend they know their 

business better than the outsiders who are just now 

bitterly criticizing them for their action. But this will 

not remove the controversy which has followed in the 
track of the sudden omission of the dividend. 

Among the smaller stockholders, who had depended 
upon the dividend, the feeling prevails that part of it 
at least could have been continued. They were led to 
form this opinion by several things; first, that texitle 
business was improving; second, that statements were 
published from what seemed an authoritative source 
that the earnings would justify the dividends; and, 
third, but not least of all, the surplus of over $33,000,- 
000 reported by the company was a large enough nest 
egg to dip into, if it became necessary, to sustain the 
dividend. 

If a surplus is not intended for this purpose, then 
for what is its accumulation contemplated? Surely 
it is not an ornamental item in a balance sheet. If 
it becomes a general practice to omit dividends in face 
of reported substantial surpluses because business hap- 
pens not to come up to the mark in one year, they 
will rapidly lose their reputation as standing as a 
reserve upon which the shareholders can rely. 

If surpluses get into the habit of becoming invisible 
whenever directors regard it advisable to act unfavor- 
ably on dividends the pubfic will soon demand an 
itemized statement of what they consist of in order 
to determine whether they are tangible or intangible 
in a time of need. 

Were it not for the substantial surplus it was sup- 
posed AMERICAN WOOLEN had its price could not have 
held up so well in face of the unfavorable textile 
conditions. 


At the last moment, when every- 


Court thing had been whipped into shape 
Sustains for the reorganization of the DEen- 
Majority vER & Rio GRANDE WESTERN, on 


a plan which has taken many 
months to evolve and considerable careful! thought, and 
which had met with the approval of the majority of 
the security holders involved, an individual bondholder 
applied to the Federal Court for the right to intervene, 
alleging through his attorney that a reorganization was 
unnecessary and, if the property were left under the 
control of the receivers, it would work itself out. 

However, the court did not accept this view and dis- 
missed the petition. It undoubtedly took the view that 
a holder representing only $180,000 of the bonds, but 
a tithe of the $42,000,000 involved, has no right to op- 


pose the will of the majority. This stand has now 
been taken so frequently that the position of the courts 
on it has become well defined. 

Some people have labored under the impression 
that, by holding out and making it difficult for a cor- 
poration to reorganize itself in accordance with the 
wishes of the bulk of the holders of securities, it will 
settle with them rather than invite delays. This seldom 
happens, unless the opposition is of such respectable 
size as to indicate a considerable division of opinion 
among security holders regarding the terms of a reor- 
ganization. 

What the majority wants it usually gets, which ob- 
structionists may as well recognize, and save them- 
selves needless and profitless legal expenditures. The 
attitude of the court in this instance of DENvER-R1o 
GRANDE plainly shows it coincides in this viewpoint. 


SAMUEL INSULL is always doing 


Insull something surprising. When his 
Reaching friends think he has assumed re- 
Out sponsibilities important and large 


enough for any one man to under- 
take they learn he has secured control of some other 
large public utility. The latest news along this line 
is the announcement that he has acquired the AMER- 
IcAN Pusriic Urtirities Co. of Grand Rapids, Mich., 
a holding company whose operations in Indiana are 
very extensive. 

INSULL is today the dominating factor in the Com- 
MONWEALTH Epison of Chicago, the PEopLes GaAs 
Licut & Coke Co., the Mipp_te West UTILITIEs, and 
the Pustic Uttrity Corporation of Northern Illinois, 
each of which, under his executive management, has 
been developed into very prosperous companies. While 
the AMERICAN Pusvic UTILITIEs has also been success- 
ful under the management of BREWER, its passing into 
the possession of INSULL is a good strategic move for 
the stockholders since it provides a tie up with financial 
connections powerful enough to take care of its con- 
tinuous growth. In the public utility field SAMUEL 
INSULL probably has as great a following as any man. 

It is difficult to select the principal factor of 
INSULL’s success. Concretely stated, it has resulted 
from results. When he took hold of PEoprtes Gas, 
earnings were at a low ebb. They had run down to 
where it became necessary to reduce dividends. But 
he quickly reversed this condition until now the divi- 
dend is agaim back to a 7 per cent basis and expec- 
tations run high of a further increase to 8 per cent. 
INSULL is deservedly given credit for this transforma- 
tion. He is a man who does’ not stand still. Prag- 
ress is his motto and he imparts this spirit to every 
enterprise engaging his activities. 


= 
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Of the greatest importance in de- 


Analyzing termining the financial status of a 
Balance corporation is an accurate analysis 
Sheets of its balance sheet. To get at the 


actual facts is not always possible— 
because certain items are intangible and certain others 
(inventories and receivables) are difficult to value, al- 
though they assume impressive proportions under the 
dollar sign. There is a great deal of truth that figures 
do not make misstatements, but figures can be mislead- 
ing. This has been proven when financial embarass- 
ment can no longer prevent concealment. 

A competent certified accountant is in a better posi- 

tion to thoroughly dig into balance sheets than is the 
layman. He can at least find in them items which 
could be clarified before they are accepted as reflect- 
ing the dollars and cents they represent. 
« [HE FINANCIAL Wor -p is fortunate in securing the 
co-operation of Perley Morse, the well known public 
certified accountant in analyzing for its subscribers, 
from time to time, the financial status of our important 
corporations and to give them his impressions as an 
expert accountant. 

His first analysis, which appears in this issue, deals 
with the Sinclair Oil. How thoroughly Mr. Morse 
has dug into the financial facts is indicated in the tables 
accompanying his analysis. Without prejudice and 
without bias he reveals the weakness of the dividend 
policy the company has pursued when a more conserva- 
tive practice would have been to build up its working 
capital. 

When our readers become more familiar with the 
value to them of Mr. Morse’s analyses of balance 
sheets they will welcome his addition to our staff of 
contributors. 


One of the interesting sights to 


Europe greet the eyes of the passengers on 
and Our the Hudson River steamers as they 
Shipping pass Tompkins’ Cove is the fleet of 


moss-grown boats which have been 
stored there by the Shipping Board because no buyers 
can be found for them. To the eye it seems as if there 
were at least 100 vessels decaying there in bucolic 
peacefulness. 

With the Dawes PLAN about to go into operation 
it would appear as if a scramble would be on to obtain 
the additional cargo space which will be in demand to 
provide for the increase in ocean freight that is ex- 
pected to come from a revived Europe. 

So far as our shipping is concerned we are unfortu- 
nately tied hand and feet by cumbersome maritime 
laws, hence we cannot expect to profit much from the 
betterment expected in the world’s shipping. 

To engage in the shipping business profitably the 
same essentials are necessary which make trade gain- 
ful, and that is equality in operating costs. 

But, with us, we not only have our own Government 
competing with private enterprise in shipping, which is 
the unfairest form of competition, likewise our seamen 
are protected with high wages and rules which increase 
their compensation, both of which are impassable 
barriers. 


It drives the freight to the liners under foreign 
registry since our manufacturers and merchants are 
compelled by competitive conditions to ship the most 
cheaply. Until this situation is rectified it will be for- 
eign bottoms which will carry the bulk of the world’s 
commerce. 

Our flag, which once dominated the seven seas, will 
continue to unfurl itself mainly on land. 


Brooklyn, in the Borough of Kings, 


Fighting which was once the humble little 
Traction town across the river from New 
Man York, but which has risen since to 


be the most thickly populated bor- 
ough of Greater New York, also is the victim of trans- 
portation congestion, and try as it will it does not ob- 
tain any relief from the specialists who have the body 
politic of the city in their charge. 

At least this is the impression gathered from the 
fervid appeals for cooperation that the chairman of the 
3oard of Directors of the BrookKLyN-MANHATTAN 
TRANSIT CoRPORATION is addressing through the news- 
papers to the populi. 

GERHARD M. DAHL is this fighting traction man. 
He is bent upon the completion of the Nassau and 14th 
Eastern Line. He contends it could be finished within 
three years and at a cost of $11,000,000, and it would 
relieve the present congestion considerably. 

But the city so far has turned a deaf ear to his 
pleading. However, Daut is bent upon carrying his 
message to Garcia—to the people themselves by the 
only serviceable means at his command, which is by 
advertising in the newspapers. 

It is not his intention that Brooklynites, when they 
fret over the inconveniences and delays in getting to 
their destinations, hold the BrooktyN-MANHATTAN 
responsible for it. That is the practical way to strike 
effectively since it is the people who can remedy any 
inefficiency in their local government which prevents 
them from securing the improvement their comfort and 
expansion demands. 

If they demand that the proposed subway be dug 
it will be dug, if not by the present administration, by 
one elected to carry on this project. It is in this direc- 
tion that GERHARD M. Daunte is directing his publicity 
campaign. ; 

inion 


Call money continues to cling 


Plethora around the two per cent level. That 
of is what worried the bears more than 
Money any other market factor. It indi- 


cates such a plethora of money that 
capital, to employ itself profitably, mwst find its op- 
portunities in securities. 

Even our crop necessities, which usually around this 
period of the year, tend to increase interest rates have 
made no impression upon our plethora of money. New 
issues whose dimensions are large enough to put our 
surplus resources to a good test so far have not made 
a dent in our supply. 

Since it is money around which markets revolve 
how is it possible to look for a constructural change in 
their trend with money remaining at two per cent? 





@ Norfolk & Western— 


Is This Stock Worth $135 ? 


@ Of late, one of the strongest stocks in the rail group has been Norfolk & 
Western; the explanation has been, the possibility of leasing by Penn- 


sylvania; 


@ Just what is the status of the road, and what are 


answer is provided 


F late no little interest has centered 
() in NorroLK & WESTERN, which has 

been one of the strongest of the rail 
group, and which frequently has led rallies 
to higher levels. 

The explanation about the street is, the 
possibility that in the near future the road 
will become a part of the great Pennsyl- 
vania System, under lease. 

A rental of as high as $8 on the stock 
of Norroctk & WEsTERN has been men- 
tioned as possible. Hence the query, is the 
stock worth 135? That is the figure which 
those who are especially favorable to it 
have set. Is it worth 135? 

If the Pennsylvania were to lease the 
road, and pay a rental of $8 a share on 
the stock, I would say that it would be 
worth that figure. It would mean a yield 
basis of 6 per cent, which would not be 
low for a stock whose dividends would be 
guaranteed by such a powerful railroad 
as the Pennsylvania. 

If the Pennsylvania is going to lease the 
road, and if the rental basis should hap- 
pen to be $7 a share, then the current price 
of around 125 would be high enough, at 
least until the time comes when good ‘divi- 
dend-payers can command a yield basis of 
5%. 


Several years ago there was some talk 
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By PHIL MORLEY 


of the leasing of NorroLtK & WESTERN by 
Pennsylvania. At that time, it was said 
that the rental under negotiation was a 
six-dollar dividend for the stock. But 
that was several years ago. It is hardly 
likely that Pennsylvania could accomplish 
a lease on any such basis today. The 
NorrotK & WESTERN in the past decade 
has earned on its own accord sufficient to 
cover even $8 a share. 

NorFrotK & WESTERN securities are not 
newcomers among good investments. They 
have enjoyed an investment rating for a 
long time, and were so regarded even when 
the average rail security was not looked 
upon with any great degree of kindliness 
by the average investor. 

The road has a near-perfect capitaliza- 
tion structure. It has it divided into 
about 60% of stocks, and the rest in bonds. 
Few railroads in the country have been 
able to show such a good factor of safety 
for bond interest. 

Last year, the stock of the Norfolk & 
Western earned a balance of $12 a share, 
which was $1 a share better than the show- 
ing for 1922. 

And each year, in spite of the large 
showing of net for the stock, there has 
been heavy expenditures for maintenance. 
The actual earning power of the stock, 
therefore, is considerably in excess of the 
apparent or reported final net. 

This year, it is possible that mainten- 
ance expenditures will be such as to per- 
mit of a larger showing of net per share 
for the stock. That is something which 
must be taken into account in considering 
the prospects for the stock marketwise. 
Coupled with the possibility that the road 
is to become a part of the Pennsylvania 
is the fact that earning power this year 


the possibilities? An 


probably will show up much better chan 
even. last year. 

There appears, therefore, to Le reason 
for the strength of this stock. The com- 
pany is in excellent financial as well as 
physical shape. And the fact that, be- 
sides the guarantee of the Pennsylvania, if 
it materializes, and if the lease basis is $8 
a share, there is an intrinsic earning pow- 
er of substantially above the $8 rental, gives 
the stock attractive speculative possibilities. 

I would be willing to subscribe to the 
conclusion that the stock in the not far 
distant future will sell on a less than 6% 
basis, if it finally is leased by the larger 
system. So, for that reason, a price of 
135, or better, would not be without the 
range of possibility. And, because it al- 
ready pays $8, which it is earning with a 
good margin, a price of 135 would not be 
high. 

There is the further possibility of segre- 
gation of its valuable Pochahontas Coal 
holdings before the lease is made effective. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Norfolk & West- 

ern “A.” 

———_0———_—- 


Steady Advance 

Friends of mine have asked me how it 
was possible for me to pick stocks whose 
advance has been so steady but sure and 
I told them that I read THe FINANCIAL 
Wor tp and they had advised the purchase 
of Mack Truck, American Smelters and 
B. & O., as well as various other stocks 
that have all made good. The consequence 
is that my friend has told me to advise you 
to send him THE FINANCIAL WorLp on 
receipt of this letter, for one year. Also 
your book of ratings. 


eo 








1923 
Gross $95,494,687 
Net 


Times Int. 


Revenues 
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The Showing of Norfolk & Western 


18,629,596 . 


Traffic Outlook—Good 
Speculative Possibilities—Attractive 
Dividend Rate—Safe 

Financial Position—Strong 
Physical Condition—Excellent 


1922 
$90,314,472 
14,578,096 
3.88 

10.97 


1919 
$79,925,599 


3,89 


1916 
$59,449,982 
21,800,074 
6.27 
17.34 

















The Financial World 


























What Is Ahead for Shipping ? 


(Concluded from page 330) 
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ity has not been large, but the process of 
reduction is going on and may be speeded 
up considerably in the near future. 

Ocean freight rates for a number of 
years have been showing a declining 
tendency. There have been intervals when 
they enjoyed a boom. But the general 
trend has been down. The abnormal boom 
in ship building which occurred up to the 
end of 1920 did not serve to help matters 
so far as freight rates were concerned. 

In June of this year President Frank- 
lin, of the INTERNATIONAL MERCANTILE 
MarINE, delared that, until the political 
situation in Europe was cleared up, and 
foreign exchanges improved materially, 
there was absolutely no hope that there 
would come material improvement in the 
interchange of commodities between this 
country and Europe. 

Now that the Dawes Plan is accepted as 
the basis for readjustment in Europe, and 
the squabbling of politicians has subsided 
before insistent demand for harmony in 
working for economic stability, there is 
hope for progress toward material im- 
provement in the interchange of com- 
modities. 

Another factor which for a time was 
rather important in the shipping situation 
has been the large amount of idle tonnage 
owned by the United States Government. 

That factor no longer is important. Ac- 
cordmg to Mr. Franklin, much of the Gov- 
ernment’s idle tonnage has passed the stage 
of usefulness. 


Earnings On Rise 


We have only a comparatively few im- 
portant shipping companies in the United 
States, the most important being INTER- 
NATIONAL MERCANTILE MARINE, AMERICAN 
Sure & CoMMERCE, ATLANTIC GULF and 
Paciric Mar. It is next to impossible 
to offer an_ intelligent appraisal of 
their performance for this year. We know 
that the earnings of these companies in 
1916 doubled those of the previous year, 
in the aggregate, and that they slumped 
in 1922 to a little better than a fourth of 
what they were in 1915, and recovered 
somewhat last year. Earnings after in- 
terest and depreciation rose tremendously 
from 1915 to 1916, but they tumbled to a 
huge deficit in 1922. 

The background, statistically, therefore, 
is anything but encouraging. Earning 
power has been drastically curtailed. All 
of the shares have dropped to highly 
speculative position, far removed from 
Standing as investments. With substantial 
deficits for the past two years to look 
back upon, and with the question of the 
future depending upon the rapidity with 
which idle tonnage is reduced, ocean freight 
rates increased, and the volume of world 
tonnage in freight increased, purchase of 
shipping stocks must be classed as more 
or less of a gamble. 
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However, if there should be anything 
like a substantial recovery in ocean freight 
rates from now on, some of the stocks 
might turn out to be very good specula- 
tions, rather highly compensatory. 

The writer would interpolate the 
thought that, when the expansion in in- 
terchange of commodities between this 
country and Europe begins to show signs 
of a boom, then will be the time for in- 
vestors to get busy. Stocks like those of 
MERCANTLE MARINE and AMERICAN SHIP 
& CoMMERCE would be rather attractive 
as speculations. 

Once demand for ships begins, con- 
sequent to rapid gain in foreign com- 
merce, it does not take long for a boom 
to get under way. The bonds and stocks 
of the best shipping companies would re- 
flect the coming of that boom well in ad- 
vance. 

Stabilization of Rates 

Authorities state that stabilization of 
ocean freight rates is something difficult of 
accomplishment. For that reason ship- 
ping securities at any time are a com- 
paratively short swing proposition. In 
other words, such stocks probably would 
not attain an investment standing which 
could be reached by securities of com- 
panies in an industry were prices for their 
products or services inclined toward 
greater stability. 

The writer would suggest that investors 
who are interested in shipping shares watch 
the trend of ocean freight rates and the 
volume of ocean freight tonnage. The 
prices of such securities may be expected 
to follow the trend of rates. 

Another factor adversely affecting ship- 
ping profits is our restriction on immi- 
grants, and while this is offset to some ex- 
tent by an increase in tourist travel, the 
revenue from a heavy immigration move- 
ment in times past added substantially to 
net. 

It appears, therefore, that the whole 
question as to the future of shipping shares 
hinges upon the trend of ocean freight 
rates and the rapidity with which foreign 
trade develops. For the time being, it is 
believed that there is no occasion for haste 
in the purchase of shipping securities. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Mercantile Marine 

preferred “C”’; American Ship & 

Commerce common “D”; Atlantic 

Gulf preferred “D” and common 

“D”; Pacific Mail “C.” 

o-——— 

W. T. Grant Sales Increase 

The W. T. Grant Company reports gross 
sales of $1,552,843 for August, an increase 
of 17.48 per cent compared with last year. 
Gross sales for the eight months ended 
with August aggregated $13,243,041, an 
increase of $2,181,651, or 19.72 per cent 
compared with last year. 
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Studies of Backward Stocks 


No. 1—J. I. Case Threshing Machine 


Note: This is the 


first of a 


series of brief 


analyses of companies which, for well defined rea- 
sons, have lagged behind or have been depressed. 


An effort in each study 


will be made to deter- 


mine just why each company has lagged, what its 
financial position is, and what the prospect is for 


improvement. 


Readers 


of THE FINANCIAL 


Worvp should follow this series, as it may dis- 
close opportunities for profit in the long swing 
and, perhaps, in the not far distant future—The 


Editors. 


HEN the directors of the J. I. 
CASE THRESHING MACHINE 


Company in April last failed to 
declare the dividend then payable, the 
trade position of the company was bad. 


The outlook was uncertain. The farmers 
of the country were complaining of their 
inability to earn a fair return because of 
a maladjustment in prices that made the 
farming business an unprofitable one. 

In passing, it may not be amiss to re- 
mark that much of the trouble of the 
agricultural communities was traceable to 
failure on the part of the farmers to “con- 
solidate their 


positions” ‘during the era 
of prosperity that came during the war 


and lasted for a time after the suspen- 
sion of hostilities. 
perity went 


In other words, pros- 
to their heads, they over- 
extended themselves, and failed to provide 
for the proverbial rainy day. 

Notwithstanding the poor outlook for 
the agricultural companies in the spring 
of 1924, J. I. Case was in a fairly strong 
financial position. It has a working capi- 
tal in excess of 14% million dollars. Its 
cash and receivables alone were greater 
than the current liabilities. 

It is interesting to note that, all through 
the period of depression in the agricultural 


implement industry, J. I. Case managed 








J. I. Case Vi 
1923 


Gross Sales ...-$18,587,952 
Net Income d.634,634 
Pro. & Loss Surp. 1,042,007 
Earned on pfd. . 4.88% 
Earned on Com. Seno’ A hate 
Total Assets $34,017,417 
Pfd. Stock ... 13,000,000 
Com. Stock __.......-...13,000,000 
Quick Assets . . 14,479,930 
Tang. Asts. Com. pr. sh. 105.33 


d deficit 








to maintain a strong financial position. Of 
tal Statistics 
1921 1919 1916 
$17,255,198 $32,342,653 $17,657,754 
d.583,431 2,909,482 2,356,773 
2,322,091 7,708,960 5,557,992 
d.4.48% 23.14% 19.39% 
htt 22.30% 18.13% 
$35,178,172 $36,473,247 $37,932,079 
13,000,000 13,000,000 12,150,000 
13,000,000 9,100,000 8,300,000 
14,430,927 19,288,328 21,726,254 
110.41 195.20 165.69 
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course, bills receivable in large amount 
do not mean all that they seem to. Col- 
lections up to the early part of the sum- 
mer of this year have been poor. But 
the farmer is known to be rather good 
pay if he is getting real money for his 
crops, and losses by reason of inability 
to make collections probably will not be 
serious in the case of this company. 
The advances which have occurred in 
prices of grain and other farm products 
have altered the economic status of the 
agricultural sections of the country. Even 
the fertilizer industry is coming into a 
position where it can see daylight ahead 
of it after a long wait which brought seri- 
ous troubles to a number of companies, 
Then there is the improvement of con- 
ditions abroad. The acceptance of the 
Dawes Plan for straightening out the 
European mess, and the success so far 
met in arranging for carrying out the 
terms of that plan, has paved the way 
for steady betterment in Europe and the 
resumption of buying that, for so many 
years, has been at a minimum. 
Export of farm implements already is 
showing what the change in Europe means. 
It is apparent that the worst troubles 
of the makers of agricultural implements 
are over, and that it is possible now to 
assume a constructive position regarding 
their future. 


The preferred and common stocks of 
this company, therefore, should come in 
for attention on an increasing scale, Al- 
though business conditions in this coun- 
try may not as yet be what one could de- 
scribe as entirely satisfactory, the outlook 
for broad prosperity appears to be clearly 
defined. 

The senior shares of J. I. Case are sell- 
ing in the fifties, and the common stock 
is: quoted in the twenties. It is impos- 
sible to rate these stocks as ones which 
should rebound in any spectacular fashion. 
The improvement is apt to be slow and 
steady. But in time they should be able 
once more to regain their former position. 
From the long pull, speculative standpoint, 
they can be regarded as fairly attractive. 
A tabulation herewith sets forth important 
statistical data which will be of help to 
the reader. 


1) 


Investment Trusts 


A new Book on Investment Trusts has 
just been published by A. W. Shaw Com- 


pany. The book by Lawrence M. Speaker 
is under the title of “The Investment 
Trust.” 


factors in the suc- 
cessful operation of the investment trust 
and its economic services are brought out 
definitely. The author explains the far- 
reaching authority vested in the directors 
of an investment trust, discusses the di- 
versification of its investments, outlines 
the methods of distributing earnings, shows 
the expenses of management, and presents 
an analysis of the types of securities is- 
sued. 


the 


All the important 


Finally, he describes what progress 


investment trust has made in the 


United States and indicates what its future 
development here may be. 
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St. Paul Bonds Decline 


HE liveliest feature of the bond market during the past week was the decline in 
the St. Paul issues. This decline was accompanied by reports of financial re- 
organization and by official denial. The situation is discussed in detail in another 


t of the current issue of THr FINANCIAL 


WorLp. 


\side from these fluctuations, the week was uneventful. The official announcement 
at J. P. Morgan & Co. had extended for six months the loan of $100,000,000 to the 
Bank of France to stabilize French currency was without appreciable effect on either 


foreign exchange or on foreign bonds. 


Apparently details of the plans for 
nancing the German loan under the Dawes 
plan are being perfected. The American 
inkers are understood to have held out 
r a dollar loan for this country’s propor- 
n of around $100,000,000. Once this 
financing is out of the way, which will 
ve Germany a bank with a sound credit 
ise, doubtless American banks will be in 
sition ta extend further credit to Ger- 
man industries and there may be some pri- 
vate German financing in the American 
money markets. 


Attention may well be directed to an- 
other article in the current issue expressing 
the views of a Danish financial writer on 
our gold supply. If his views were carried 

ut it would have a highly depressing ef- 
fect on bond prices. We expect to publish 
the views of American authorities on this 
question in forthcoming issues. 


The City of Berlin was reported to have 
decided to turn to the American money 
market for a loan. 


The move, as told in Paris advices, has 
tt yet reached a point where formal 
egotiations have been opened, but it was 
said that city officials had considered the 
dvisability of getting an American loan 
nd planned, soon after the German Gov- 
rnment loan, to negotiate with American 
ankers, who in the last two weeks have 
ceived in the neighborhood of three or 
iour hundred requests for loans from Ger- 
nan corporations and_ several from 
lunicipalities and corporations in other 
uropean countries. 


Proceeds of such a loan, it was assumed, 
ould be used principally for helping to 
traighten out the finances of the city. 
mprovements have been kept up fairly 
vell despite the chaotic condition of Ger- 
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many’s currency. Other German cities, it 
was believed, would also seek loans in the 
course of the next year. 


Secretary Mellon announced that sub- 
scriptions for the issue of Treasury certifi- 
cates of indebtedness dated September 15, 
1924, Series TS-1925, 234 per cent, matur- 
ing September 15, 1925, closed Thursday. 


The reports received by Mr. Mellon 
from the twelve Federal Reserve banks 
show that for the offering, which was for 
$350,000,000 or thereabouts, total sub- 
scriptions aggregate some $596,000,000. Of 
these subscriptions about $126,000,000 rep- 
resent subscriptions for which Treasury 
notes, Series B-1924, maturing September 
15, 1924, were tendered in payment. 


Further details as to subscriptions and 
allotments will be announced when the 
final reports are received from the Federal 
Reserve banks. 


—_Q-—__—— 


Steel’s Unfilled Tonnage 
Rating “A,” Guenther’s Appraisal 


The improvement in the steel industry 
was sharply brought out by the unfilled 
tonnage report of the United States Steel 
Corporation, showing an increase of 103,- 
000 tons on August 31st, as compared with 
a month previously. The improvement 
was better than was generally expected in 
the trade, and it is expected that opera- 
tions will be substantially increased with- 
in the next week or two, and that a 66 
per cent operating ratio will be reached by 
the close of September. Directors meet 
soon for dividend action and there is little 
question but that the 50c. extra will be 
maintained, and during an era of improved 
earnings such as the third quarter of 1924 
promises to be, it is possible that this 
extra will be increased. 














National Tea Co. 


Chicago 
Common Stock 


Company operates 583 retail 
grocery stores 


Profits on 

Gross Sales Common 

1924 (6 mo.).$19,104,412 $13.66* 
1923 (12 mo.). 31,292,239 19.95 
1922 = 20,632,332 17.32 
1921 = 16,283,146 8.86 


*At the annual rate of $27.32. 


The Common Stock is listed on the New 
York Curb Market and Chicago Stock 
Exchange 


Circular H-228 on request 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway. 11 East 43rd St. 


New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 


























Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 























SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 
27 Pine STREET 
NEw YORK 


INVESTMENT BONDS 














Investors everywhere use 


MOODY’S 
RATINGS 











6% BONDS ™ 


Send for List and Booklet “S” 


PWBroves& Cv 


Established 1907 
115 Broadway, 


60 State St., 
New York Boston 




















Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 
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Our 
“Review of the Week” 


contains an 
interesting discussion on 


A Return to More 
Normal Conditions 

Write for Analysis No. 1660 
Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 




















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


Y. Stock Exchange 
Y. Cotton Exchange 


67 Exchange Place New York City 


Members = 


























CURRENT YIELD 
About 8% 


We are offering a public utility common 
stock of a well managed and prosperous 
company selling in the present market to 
yield about 8%. 
Descriptive circular and other 
interesting data on request. 


McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 
































CHATHAM 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 
NATIONAL BANK 
Nasal. Canial, Suplus& Profits $20,000,000 
BANK 149 Broadway, Singer Bidg. 
£mT Gr naw vors And 12 Branches 
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Stocks That Are Low in Price 


(Concluded from page 329) 











this year. Shell and White Eagle are 
both very close to the year’s low price. 

Take the case of the two Standards, 
New Jersey and California. These are 
two of the favorites of the long pull in- 
vestor. The old saying goes “You can’t 
go wrong when you buy Standard Oil’— 
how much more true it is when you buy 
Standard at close to low levels. At cur- 
rent prices Standard of California is sell- 
ing at $57 a share just one and a half 
points above the low for the year. Stand- 
ard of New Jersey selling at 35 is just 
two points above the low level for the 
year. 

Price Adjustment 


The textile industry and allied com- 
panies have been exposed to probably 
the greatest price adjustments in the list. 
Heading the list is American Woolen. 
The drastic action of only a week ago 
in passing the dividend has sent the stock 
to new low levels. At 52 the stock is 
more than 26 points below its high for 
Here again are conditions that 
are at the best temporary, for in the 
statement given out to stockholders ex- 
plaining the cut the promise was given 
that the dividend would be paid again as 
soon as conditions in the industry war- 
ranted it. Woolen with its huge in- 
ventories holds promise of bettering its 
condition marketwise until it is at least 
within striking distance of the better 
prices recorded this year and last. 
Woolen sold as high as 1095 in 1923 and 
the lowest price reached was 65. 

Cluett-Peabody is another case of 
special reasons for the low price of the 
stock. The company faces serious liti- 
gation because of the infringement of 
patent rights held by the makers of the 
Van Heusen collar. The stock is at the 
low price now with a span of 17 points 
from the high price this year. Consolli- 
dated Textile has announced a plan this 
week that will strengthen the financial 
structure of the company. The plan 
affects the complete retirement of all the 
current bank debts of the company and 
places it in the strong position of having 
no obligations to meet in the next five 
years. A new selling company has been 
organized to be known as the Consoli- 
dated Selling Company for the purpose 
of selling goods of the company. The 
stock selling at $3 is only a half point 
from low for the year while the high 
price this year was $8, but it is still un- 
certain whether this minor operation will 
not have to be followed by 
operation later. Daniel Boone cannot 
be lifted from the very speculative 
class because it is still in the experi- 
mental stages and has a long road 
to tvavel before it has proven itself. The 
stock is selling at $12 while it has been 
as high as 32% this year. Julius Kayser 


this year. 


a major 





has been the victim of industrial condi- 
tions. However a report was given out 
this week that the plants have now re- 
sumed capacity production and the pros- 
pect may be brightened when a glance 
is given at the poor outlook for earnings 
as it was pictured in the first half of 
the year. The stock at $19 is less than 
three points from the low for the year. 
Kayser sold as high as 383% this year 
and over 45 in 1923. 

The same troubles that affected Kayser 
have fallen to the lot of Mallinson. Silk 
prices have been the deterrent. Let me 
remind my reader that all the adverse 
conditions confronting us in our perusal 
of the list is to be expected. We are 
“trouble shooting,” and when that is the 
case you are bound to find it. But in 
the case of these two companies, I can- 
not imagine the flimsy whims of milady 
getting far afield from the rustle of the 
silk and the companies are both pro- 
gressive enough to keep apace with the 
fads and fancies. Mallinson is selling at 
21, only three points above the low for 
this year, and is more than ten points 
from the high peak. 


Close to Low 


Munsingwear at $31 is very close to 
the low mark for this year having re- 
ceded from a high of 39%, The com- 
pany must show a considerable increase 
in earnings or a cut in the dividend is 
likely. Reis in the same field must be 
better equipped to meet with adverse 
conditions that are now prevailing to 
make any kind of showing for the year. 
The stock is selling at 10% at present, 
having come back from a price of 16% 
the high for the year. Weber & Heil- 
broner is selling at low levels for the 
year at 15 and considering that the price 
of the stock this year has been as high 
as 19% the chances for price change are 
favoring the up grade. 

Accompanying this article is a tabula- 
tion that gives the price record of sev- 
eral stocks listed on the stock exchange 
that are close to their low prices for the 
year. This record is given not in the 
light of recommendation but to further 
illustrate the effect of conditions on 
stocks in industries other than those 
mentioned in this article. 

The long pull operator is a bull on the 
country, and no matter how badly things 
may look from the present outlook he 
is far-seeing enough to appreciate low 
prices in securities that have behind 
them values that will some day be trans- 
lated into market prices. On the other 
hand it must be borne in mind that just 
because a stock is low it is not necessarily 
cheap. It seems to me that the sound oil 
stocks offer the best speculative opportun- 
ity out of the list of stocks that are now 
low in price. 
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The American Gold Hoard — 
Is Its Value in Danger? 


@ A Danish financial writer who read Mr. Thomas 
Gibson’s article in THE FINANCIAL WORLD on our. 
huge gold supply makes some spectacular suggestions 
which if carried out would greatly depreciate the 
value of gold and also of fixed income bearing invest- 
ments. 


@ In forthcoming issues we will have some American 
authorities comment on the possibilities of this situa- 
tion. The editorial from the Finanstidende of Copen- 
hagen, Denmark, follows: 


HE question of “The American Gold” is from the specialist’s view- 

I point about to pass on to public discussion. At the same time the eye 

turns to the mountain of gold which in the last couple of years has 
collected in the country and which lays there of no use to the world. About 
40 per cent of the world’s gold is harbored in America and every day brings 
new lots of this mighty but stale metal from the European cupboard to the 
American dumping place. At the same time that prices begin to fall, arise 
the question of the usefulness of the gold. The problem is America’s, but 
it has a message for all of us—and we can expect that it will drift into a 
situation similar to the campaign concerning the silver after 1871. 

When that becomes the case, then the time has come when we in this 
country (Denmark) must decide what is to be done with the National Bank’s 
gold. If there was any prospect that in the near future Europe would return 
to its old gold standard, it would be no problem and we would, as all others, 
calmly wait and meanwhile strive to get our affairs in as good order as 
possible. But, while for the last few years, most of the financial men were 
greedy for the gold and probably dreamt of an early return to’ the old 
standard, the situation has now changed. There is hardly a financial man 
who would dare to deny that such is the case. There is every reason to be- 
lieve that Europe, for awhile and maybe for all time, will not be anxious 
to buy back the lost gold. What shall America do? 

In*an article in THe FINANCIAL Woritp Mr. Thomas Gibson points to the 
danger of inflation and the possibility of demonetization and proposes as a 
solution that America buy foreign bonds. He says concerning the present 
situation, that the Federal Reserve Board’s and the leading private banking 
strength is curtailed. For a little while they can put a brake on speculation 
and credit expansion and in this respect the last few years has made their 
work light, but that cannot last forever. If the gold is demonetized it means 
a fall in the value, therefore a corresponding rise in market prices or a new 
inflation, which is not to be desired. The gold cannot be used in the Ger- 
man reparation matter since Germany cannot afford to buy it. If they 
(U. S.) would try to export it by artificial means to Europe, it would be 
driven back in accordance with Gresham’s Law, namely, that bad money 
always gives good money a setback. There is according to Mr. Gibson’s way 
of thinking only one way out—that America, which has become a credit 
nation, should do as England always has done, use her extra capital in 
foreign bonds and in that way get rid of her gold. 

In an earlier number of the Finanstidende (No. 35) we have, on the basis 
of official American statistics, shown how American capital seeking use in 
foreign lands, of themselves turn back to the homeland’s safe haven. Capital, 
in the form of bonds, has, moreover, the same tendency to follow Gresham’s 
Law, just as gold and money. The meaning can hardly be that we should 
by the sale of American bonds be able to clean up the gold pile that America 
already owns, but rather that in the future we could stop a gold importation. 

3ut even that cannot be taken for granted, for, when Europe parts with its 
good bonds to strange creditors, it will only happen because necessity forces 
it to, that is, it cannot afford to buy such a luxury as gold. When Germany 
and Austria call for a loan it is because they need raw materials and food- 
stuffs in return, not to fill their bank vaults with a thing so indifferent as gold 
bars. And the same applies to every bondsman in America. One borrows 
only because one is in actual need of a necessity. 

But even if the European countries could be swayed to take back the 
American gold, what use would they make of it? If our National bank 

















OVER-STAYING 
A BULL MARKET 


Most investors make money in a bull 
market, only to lose it by over- 
Staying. 

For a number of weeks, we have been 
persistently advising our clients to 
accept profits and take a conservative 
position on the “short side’ of the 
market. We gave similar advice in 
March, 1923, and January, 1924. 

Such advice (standing almost alone), 
was based, not on guess-work, tips 
or inside information—all these 
were bullish at that time—but on 
a careful study of both fundamental 
and technical stock market condi- 
tions. 


A new analytical study of the stock 
market has just been prepared for 
our clients. It should prove of great 
value to every investor. There are a 
few copies now available for FREE 
distribution. 


Simply ask for FW-S13 
AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 











Check for Safety 


An investment is not an invest- 
ment until it has been checked for 
safety—prompt payment of both 
principal and interest, when due. 
First mortgage securities offered 
by S. W. Straus & Co. have al- 
ways been paid in cash when due 
for 42 years. Investigate these 
sound bonds—they check for 


safety. Call or write for if 


CIRCULAR I-1413 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 


565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
42 Years Without Loss to Any Investor 
Copyright 1924, S. W. S. & Co., Inc. 

















YIELD 
6% to 7% 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, - 
Houghteling & Co. 
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W/ 
The 
Pennsylvania 


o ° 
Building 
First Mortgage 
Fee 6% S. F. Bonds 

(Closed Mortgage) 

Due May 1, 1939 
PROPERTY: 22-story office 
building being erected opposite north 
entrance of L. I. R. R. Station, 
Pennsylvania Terminal, New York 
City; to occupy plot with frontage 
of 154 ft. on 34th Street and 75 ft. 
on 35th Street. 

NET EARNINGS: Estimated 
over three times maximum annual 
interest charges. 

Price 98 and interest 

To yield over 6.20% 


Descriptive circular on request. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 





247 Broadwa: 355 Madison Avenue 


























Short Term 
Public Utility 
Issue 


Due March 1, 1927 
To Yield 5.60% 


Full details upon request 


A. B. Leach & Co., Inc. 


62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Philadelphia 





Boston Cleveland 



































Something 
Worth Preserving 


You want 
otherwise 


The Financial World, 
would net subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preseving. 
We can furnish Financial World 
Binders, large enough to hold ene 
volume of Fineneial Worlds, with the 
name of The Financial World, in gold 
en the cever for 


you 


$2.10, postpaid 
Address: 


THE FINANCIAL WORLD 
53 Park Place New York City 
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cause a new inflation. 


the gold do? 


slogan must be “Away with gold.” 


used very little in industries. 


world price. 
one knows. 


tions as rubles and marks. 


has some value? 





(Concluded from preceding page) 
Hardly a country in Europe would think of such a 
plan after the happenings of the last few years. 
one tries to stabilize the value according to the dollar, or what in the long 
run should be the same, the inland prices. 
there is being built up a usable, steady money system. 


No, the problem ahead of us is of a different kind. 
get more gold but to get rid of the gold and at the right time. 
lem is the same for every country in Europe as well as America. 


on April Ist of this year, taking up the gold question, sanctioned the law 
against importing and not against exporting. 2: 
to that ruling, in a quiet way, Sweden has gotten rid of 10 per cent of her gold. =: 

But the day that gold is demonetized the value will. fall very quickly. 
silver fell in 1871 to half its value and gold will do the same since gold is 
The day that America closes its doors to gold 
as it has to immigrants, liquor, etc., what will happen? 
useless trash that the banks hoard and watch as a chicken her eggs? 
time has passed when some South African gold miner can decide on the 
Whether the new system based on price index will last—no 


What America will do with its gold pile will be a problem for her. 
can afford to stand a fairly heavy loss after the great profit of war. But 


we others can hardly afford any further loss after losing on such specula- 


Would it not be a good idea to take up this question while the gold still 









One is very uncertain when :: 





It seems taat on these grounds =: 





But what good ‘does 





The question is not to : 
This prob-  : 
The 
It is interesting to note that Sweden 














And in this short time, thanks 
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School for Bond Sellers 

N connection with the proposed new 
I German loan, half of which we are ex- 
pected to take, considerable preliminary 
work is being done by the bankers so that 
the ways will be well greased when it is 
ready to be launched. As to the success 
of the proposed offering it seems assured 
for the amount of our participation is not 
large, considering our extensive capability 
for absorbing attractive investments. Un- 
international bankers have changed 
their plan the interest rate that has been 
decided upon will make the loan a tempting 


less 


one to our investors. 

Hence, the bankers have not uppermost 
in their minds simply the question of the 
loan’s success, but to bring out such a pop- 
ular reception as to make it easier to un- 
German re- 
quirements, which will become necessary 


dertake future financing for 


in the process of her economic recovery. 
To be able to announce the loan oversub- 
scribed three or four times would be one 
good way to accomplish this object. 

The machinery for the placement of the 
While the bank- 


ers are negotiating the terms and arrang- 


loan is now being set up. 


ing for the security to satisfy the discrim- 
inating demands of investors, salesmen for 
form the un- 
derwriting syndicate; are told to acquaint 
themselves with the resources of Germany 
so they can talk intelligently about the 
offering. 


the bond howses which will 


Such training is an excellent idea not 
only in connection with this bond offer but, 
in the education thus received, the salesmen 
will be qualified for a greater measure of 
success in the enlarged field of foreign 
bonds which we are about to enter for, as a 
creditor nation rich in surplus wealth, we 


cannot escape the role of the world’s 


banker. 














Politics and Prices 
(Concluded from page 329) 























road securities, but we have the Fifth 
Amendment to the Constitution standing 
between the owner of securities and those 
who would deprive him of his rights. Ac 
cording to this amendment no man can 
be deprived of property “without due 
process of law; nor can private properiy 
be taken for public use without just com- 
pensation.” 











In 1910 Senator LaFollette erected and 
passed his bill providing for a physical valu- 
ation of the railroads. 






This valuation has 
now been practically completed and much 
to the surprise and chagrin of the rail 
road-baiters it shows that the railroad se- 
curities, instead of 
undervalued. If 







“watered” ar 
Government ownership 
were to be established today most of th 
railroad bonds and stocks would have 
be purchased at figures materially abov 
the current quoted values. 

A large contingent holds the opinion that 
if, by any chance, LaFollette or Charles 
W. Bryan is placed in office, a panic would 
Aside from the improbability « 
such an outcome it may be pointed out 





being 










ensue. 







that such events are more fearsome in thi 















imagination than in the actuality. The 
“thunder in the index.” Our Britis! 








cousins take such upheavals more calmly 
The Labor Government 
in panic. 











not resulte 
On the other hand, conditio1 


has 














in England appear to be growing steadil 
better. 
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Atlanta, Birmingham & Atlantic 
Atlantic Sole On gS at 
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Buffalo, Rochester & Pittsburgh 
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Cpu Ge NO oe 
Chicago, Burlington & Quincy 
Chicago & Eastern Illinois 
Be a nc 
Chicago, Indianapolis & Louisville 
Chicago, Milwaukee & St. Paul 
Chicago & ‘North Western ...c..................-... 
Chicagn. Rock tama @ Pacince .x..................-.2./ 
Chicago, St. Paul, Minneapolis & Omaha .......... 
Cleveland, Cincinnati, Chicago & St. Louis 
Colorado & Southern 
a 8 ana oem ee 
l’s : Delaware, Lackawanna & Western 
== Denver & Rio Grande Western 
Duluth, South Shore & Atlantic -..0000020 02. 
Erie R. R. (incl. Chicago & Erie) 
Great Northern eke 
Gulf, Mobile & Northern 
ES GS IR EE a ane eee net ae 
International-Great Northern .............. x 
Kansas City Southern 
Ff apneic eet eR ac 
ith : Louisville & Nashville 
= Maine Central 











ng | Mieligon Comtrade ccctesd cose. 
Se == Minneapolis & St. Louis ................... cas 
Lc == Minneapolis, St. Paul & Sault Ste. Marie ............ 
— : Missouri-Kansas-Texas .................... eee 
‘ae SE «= Abppoenaris Bt ve 
si = New Orleans, Texas & Mexico ...................... 
ry SR Ge eee ene 
m- = New York, Chicago & St. Louis ............ 

= New York, New Haven & Hartford .. 

= New York, Ontario & Western ........ 

nd New York, Susquehanna & Western ...................- 
lu Noriolk Sodthneh: ~...5..—4-. 
sas Bo 8g, ae ere 
idl bye oc age * 1) Sl Seis Ne ie ie 
# Pennsylvania System ...................... cee eee 
ul RRP RIESE Se RATE gers ane Bee Tae ee 
Pittsburgh Be SO OE ae a ee 
re = Pittsburgh & West Virginia ..............0........0.0 
i. Menu Grew 20 
Ny > 
ass cndeenhiaicinisahnth 
i Bt Leen Pree 2. 


= St. Louis-Southwestern . 

,y = Seaboard Air Line ely RT ON J 

SOU Tee 

Southern Railway ....... 

Texas & Pacific ........ iw 

les Union Pacific ... 

| Virginian Railway 
Wabash: <..<..:.. ee aS 
Western M: iryland- Be tah ik os et ; 

hi Western Faerire ....---cccccsccnccccecsce: 

the Wheeling & Lake Erie 


1¢ *Cost of reproduction new 
* +Not yet determined. 
bh tFinal value. & G. 


{Merged and leased lines. 


(d) Excludes 


Standard 
Statistics 


Co.’s Estimates 
Dec. 31,1923 
000’s Omitted 


$17,002 
921,737 
32,537 
241,998 
759,538 
304,762 
80,247 
196,414 
325,742 
104,990 
633,690 
87,157 
90,590 
43,686 
(c)711,227 
670,087 
456,211 
107 692 
264,253 
104,361 
133,968 
264,477 
141,302 
(d) 21,314 
400,372 
521,571 
22,632 
567,155 
53,892 
67,478 
268,545 
480,481 
65,408 
(e) 279,290 
61,104 
(f) 199,360 
194,065 
360,797 
36,835 
(z) 1,391,900 
(g) 141,920 
457,181 
55,591 
24,135 
32,863 
363,127 
553,796 
2,188,501 
124,943 
(h) 146,219 
(i1)32,891 
356,032 
29,475 
300,017 
88,190 
170,182 
998,900 
505,270 
107,081 
710,249 
88,727 
174,255 
107,391 
96,710 
56,876 


ret treaeatad GC. Fired 3 


i : troit River Tunnel Co. 


valuations 
the claimed values are above 


— 


bo 


ie) 


Railroad Property Valuations 


N view of the growing interest in possibilities in connection with railroad consolidations, 
[ erowing interest in the valuations which have been placed upon the different railroads by various authorities. 
In the tabulation below is given the appraisal of the Standard Statistics, the value claimed by the carriers, book 

values, and the Interstate Commerce Commission valuations. 
We would suggest that our readers study this statistical presentation carefully. 
The reader will observe that, in a number of cases, the 
book values are almost identical. In almost all cases, 
Property value also is important because it is used by the Interstate Commerce Commission for the purpose of fix- 

ing rates. The Transportation Act provides that rates shall be sufficient to allow earnings of 6 per cent on property value. 


Carrier’s 
Claimed 


Valuation 


Dec. 31, 1923 


$19,338,039 
932,454,137 

40,455,105 
332,702,849 
800,648,023 
416,949,427 
108,092,726 
175,580,833 
362,848,582 
149,244,905 
580,390,672 
203,035,506 
105,759,750 

64,847,252 


395,170,048 


573,286,111 
423,089,390 
87,508,451 
220,538,761 
125,167,320 
254,627 823 
391,763,180 
196,840,505 
17,961,000 
492,377,775 
702,747,555 
27 ,617 ,397 
666,910,938 
55,695,528 
112,308,540 
249,343,422 
481,118,619 
83,821,140 
149,682,338 
65,066,442 
212,647,471 
276,558,735 
416,687 543 
54,956,092 
080,363,422 
237,021,304 
578,815,767 
96,641,683 
46,237 045 
36,078,182 
369,370,159 
573,508,390 
300,085,073 
213,377,739 
55,386,578 
42,245,390 
465,000,000 
26,147 567 
428,470,360 
128,849,615 
225,468,511 
814,522 407 
}3F, 279, 548 
834,600,318 
122,732,059 
318,735,294 
139,927 672 
107,332,631 
91,334,619 


(a)Cost of reproduction less dep. 


and C. M. 


Mineral Range R. R. 
(e)Includes Canada Southern and De- 






claimed by 


— 


(f£) Includes 
& Northern. 
(g)Includes L. 


Book Value 


of Road & 


Equipment 
Dec. 31, 1923 


$19,634,121 
874,527,138 
40,455,105 
223,177,042 
753,130,840 
219,918,044 
65,673,332 
148,586,621 
320,696,662 
Recvr. 
552,540,559 
82,312,954 
137,091,552 
46,083,572 
689,060,551 
483,180,303 
388,289,192 
87,508,451 
220,533,761 
123,049,475 


191,243,577 
48,546,504 
361,828,299 
461 ,666,867 
27,375,148 
55,797,182 
107,323,615 
231,652,207 
366,498,795 
45,156,212 
150,582,801 
65,066,442 
208,566,039 
270,400,217 
396,064,697 
39,798,111 
,7 52,887 ,992 
182,096,826 
295,618,031 
87,593,315 
41,565,650 
32,182,786 
334,779,523 
558,137,452 
129,517,293 
95,962,209 
40,486,464 
271,886,757 
24,110,187 
387 981,049 
118,306,711 
206,027 428 
461,779, 568 
132,597,718 
789,686,616 
113,186,456 
233,114,916 
149,670,047 
107,369,685 
85,497 284 


investors are 


Wisc. 


Interstate 
Commerce 


Commission’s 


Tentative 
Valuation 


$11,127,277 
$25,630,000 
2 


+ 
239,147,659 


<p <—F 


69,206,753 
69,011,616 
31,495,358 


a 
(a) 485,334,029 


335,539,013 
164,163,042 
T 
95,834,979 

5 


+ 
17,967,191 
: oe 
395,353,655 
+ 


t 
38,178,650 
$49,016,268 

+ 

t 


61,991,384 
+ 


3 
104,737,607 


i 
' 


7 
20,369,269 

t 

+ 
382,797 066 
— 


24, 663,890 
*255, 976, 850 


rs 


5 
63,309,242 


Ba WT. Steck. 
W., Chic. State Line, and Ft. W., C. & L. 
(h) Includes P., 
(i)Includes West Side Belt. 
(z)Includes B. & A. and T. & O. C. 


a? 


displaying 


the carriers themselves and the 
those estimated by Standard Statistics. 


Central and Wisc. 


& 
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Attractive Foreign Bonds 


(Concluded from page 325) 

















to those of high grade that are obtainable 
now at attractive levels because of the 
current talk about large new loans to 
France and Germany. 

Until such time as the European situa- 
tion was susceptible of analysis, THE 
FINANCIAL WorLp has maintained a posi- 
tion of neutrality regarding purchase of 
most foreign obligations. But the change 
that has come with the success of the 
Dawes PLAN justifies greater liberality of 
view. 

Another important consideration is the 
fact that investment securities of domestic 
origin are selling on a comparatively low 
yield basis. 

With those two considerations in mind, 
the writer believes that it falls within the 
bounds of reasonable recommendation to 
advise the inclusion of good foreign bonds 
in investment programs that seek to obtain 
as high a yield as is possible with due con- 
sideration for reasonable safety. 


I have offered several suggestions with 
this discussion of foreign bonds which ap- 
-pear to be entitled to investment rating and 
consideration. The yields are attractive, 
and, if these obligations are purchased at 
around the prices mentioned, substantial 
profit should result. There is little chance 
of default in a single instance, so that prin- 


* 


cipal and interest may be regarded as safe. 

In a recent issue, the publisher of THE 
FINANCIAL Wortp drew attention to the 
effort that has been made to arouse inter- 
est in old German obligations of different 
kinds. Supplementing what he said in that 
discussion, I would add the word of cau- 
tion that the investor can afford to disre- 
gard the so-called “opportunities” in Ger- 
man bonds. We do not know as yet what 
is going to be done about the establishment 
of a new currency in Germany, but we do 
know that old mark bonds today cannot 
hope to bring much more than a fraction 
of their former price, in terms of our 
money. 

The future so far as Europe is con- 
cerned looks encouraging. That enhances 
the desirability of some of the European 
obligations at around the price levels stated 
in the accompanying tabulation. 

Sediiesieiicatblignins: 


Will Mexico Pay Interest? 


Y December Mexico will be behind in 

its agreement with the international 
committee of bankers approximately $17,- 
000,000 in interest payments on her external 
indebtedness, which it was thought had 
been adjusted. But the unfortunate revo- 
lution led by De La Huerta, one of the 
Mexican members of the commission, 


which brought about the settlement, in- 
volved Mexico in such heavy expenses that 
the interest due in July had to be passed. 

The holders of Mexican bonds, who had 
thought they were in the way of receiving 
their interest and, later, final payment of 
their obligation, though in another form 
of bonds, which would have been agree- 
able to most of them, are again plunged 
into wondering whether they eventually 
will receive their money and what action 
may be taken on their bonds when the 
December coupon is due. 


That there might be some favorable ac- 
tion there is some hope, which is based 
upon two recent developments, first of 
which is the anxiety in administration cir- 
cles in Mexico to effect some adjustment 
with foreign capital interested in the oil 
development of our neighbor, and, second, 
the forthcoming visit of a representative 
body of American bankers, industrialists 
and merchants in order to encourage bet- 
ter trade relations. _ 


It is generally felt that these two devel- 
opments are more than simply political ges- 
tures, a real spirit on the part of Mexico 
to re-establish herself financially in the 
confidence of America, which is possible 
in the event she takes steps to restore her 
credit. 

ee) 
Commends It 


I have found THE FINANCIAL Wor p of 
great value in making a wise selection of 
investment securities and I can commend 
it to anyone who has money to invest. 

ee i 














(Concluded from page 327) 


Will Sinclair Come Back? 


(See Balance Sheet on page 347) 














producing properties, and marketing facil- 
ities of substantial proportions. 

The earnings report for 1923 makes a 
rather poor showing. In spite of this, divi- 
dends were paid on the common stock. 
The oil situation has not improved and is 
very much unsettled at the present time. 
Until this situation changes for the better, 
improved earnings statements do not seem 


probable. Even then, it is doubtful whether 
the company can demonstrate a continual 
earning power which would warrant dis- 
bursements at the rate of about $9,000,000 
annually on the common stock without im- 
pairment of working capital. 

In the market the stock has not shown 
any rallying tendency. We are now ap- 
proaching the season of the year when 
consumption of gasoline declines. It seems 


that Sinclair will have to carry over huge 
inventories, which will necessarily tie up 
working capital. There are other oil stocks 
with as sound underlying values, with 
greater earning power during a period of 
depression in the industry, and in sounder 
financial condition. Therefore it would 
not seem advisable to recommend a pur- 
chase of Sinclair common stock at this 
time. 








*Gross 

Earnings 

bad. ...$ 76,970,958 
secenes-----s- 166,648,931 
erat EO 
seveweeeeeeeee 131,016,745 
107,592,665 
62,438,184 


1919 
1920 
1921 
1922 


**1924 


**Six Months ended June 30, 1924. 
+Deficit. 








$ 22,670,898 


Statistical Showing of Sinclair—1919-1924 


Net amount 


Income to Stock 
after Int. 
& Taxes 

$ 19,601,236 

30,388,217 
5,151,557 
26,507,985 
10,000,624 
9,053,104 


Net 
Earnings 


35,580,415 
10,785,313 
30,943,794 
13,436,504 
11,876,620 


*Exclusive of sales and transportation charges made between subsidiary companies. 


after res. dep. 
depl., etc. 

$ 9,590,464 

18,558,581 

$6,886,778 

14,761,743 

71,289,049 


Surplus 
per 
Balance 
Sheet 
$ 16,857,798 
34,624,229 
27,114,190 
30,904,178 
19,349,795 


Net Amount 
to Surplus 
after cash 

& stock div. 

$ 9,590,464 

17,795,106 

7,695,846 
10,228,267 
11,831,220 
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Assets 1923 
INVESTED ASSETS:— 
Real Estate, Oil and Gas Leases, ete. ............ $291,052,553 
Investments in and Advances to Affiliated 
NN OT TO ATUL: OD TED 63,737,573 
RS ERIN A Ee Se nT a 2,235,050 
TOTAL INVESTED ASSETS .-$357,025,176 
CURRENT ASSETS:— 
RE IEE DA aE ET Le RES $ 7,999,608 
Accounts and Notes Receivable .......020.......--..- 10,565,337 
Inventory of Crude Oil, Refined Prod. etc..... 24,375,231 
Marketable Securities at Cost ................---..2---00-- 4,219,580 


TOTAL CURRENT ASSETS 
DEFERRED ASSETS 


$ 47,159,756 
$ 8,180,869 








ft ES ene eee nL ay eee Re ee $412,365,801 


1922 


$253,094,583 


48,457,539 
2,036,307 
$303,588,429 


$ 29,458,558 
11,925,775 
25,382,957 

3,608,045 

$ 70,375,335 

$ 5,265,694 

$379,229,458 


*Including account receivable résulting from sale of one-half interest in 


Liabilities 1923 
CAPITAL: AND FUNDED DEBT:— 
PED Se II, Soainecctrrerceterniinicenintinisens $204,052,441 
**Preferred 8% Cumulative Capital Stock—Par 
pS ee rn 19,278,600 
Minority Stockholders Interest in Subsidiary 
NE I a I ce Oe ee Oe 109,990 


15 Year 7% First Gold Bonds ............................ 

5 Year 74%% Convertible Gold Notes ............ 

- 15 Year 7% First Lien Collateral Gold Bonds 
Desens 7, Bibi FOF vient 48,973,000 

15 Year 6%% First Lien Collateral Gold 
Bonds, Series B, Maturing 1938 .................... 25,000,000 

Equipment Trust Notes and Purchase Money 
Obligations 20... 

Oil and Gas Income Certificates ...................... 
TOTAL CAPITAL AND FUNDED DEBT..$301,928,106 


CURRENT LIABILITIES:— 


4,514,075 





SU ee $ 11,600,000 
PI, EO hee ee 6,522,924 
Accruals and Miscellaneous Including Fed- 
ha RE ae RR aN <8 RUT PR a2,274,095 
TOTAL CURRENT LIABILITIES ................ $ 20,397,019 


DEFERRED LIABILITIES—SUSPENDED 
EARNINGS AND UNADJUSTED 
ETD wncvesvunnersunmmnnmnitibiens 


RESERVES AND SURPLUS:— 
Reserves :-— 
For Depreciation, Depletion and Amortiza- 
Og TREE +L EI RR Be A SAE OOP ee ee $ 70,690,881 
For Replacement of Equipment .................... 
ge RICE Sa a 





pe ae Te ae ee $ 70,690,881 
RE Sse ee PTS a 19,349,795 
TOTAL RESERVES AND SURPLUS. .......... $ 90,040,676 
pf 8 AES TE: SA Oe ORL SO NE $412,365,801 
*Represented by shares of No Par Value as Follows:— 
| ELE SES ATE eee 4,491,892.47 
RR a: ARR a ee a 4,067,698. 
Ee eae 3,909,944. 
EET ee EEL or 3,757,593. 


**Preferred Stock was Authorized in May, 1920 


1922 


$204,052,441 
20,000,000 


110,090 
50,000,000 


4,885,074 


$279,017,605 


$ 6,740,970 


a1,988,239 
$ 8,729,209 


$ 60,578,466 


$ 60,578,466 

30,904,178 
$ 91,482,644 
$379,229,458 


1921 


$243,555,676 


30,637,745 
220,855 
$274,414,276 


$ 6,232,640 
*28,738,362 
22,244,868 

8,759,149 
$ 65,975,019 
$ 2,034,258 
$342,423,553 


Sinclair Pipe 


1921 


$193,018,441 
322,400 
110,090 


45,441,600 


4,736,952 
1,114,139 
$244,743,622 


$ 11,075,000 
5,801,455 


2,286,908 
$ 19,163,363 


$ 935,496 


$ 49,276,193 


1,190,689 
$ 50,466,882 
27,114,190 
$ 77,581,072 
$342,423,553 


What the Sinclair Balance Sheet Shows 


1920 


$261,970,870 


9,834,443 
405,008 
$272,210,321 


$ 12,823,280 
18,626,533 
47,099,157 

1,236,658 

$ 79,785,628 

$ 2,510,891 

$354,506,840 


Line Co. 


1920 


$192,230,605 
247,700 
114,400 


47,504,000 


4,814,645 
1,394,585 
$246,305,935 


$ 14,352,316 
7,013,683 


4,629,993 
$ 25,995,992 


$ 1,090,581 


$ 44,143,850 
666,153 
1,680,100 

$ 46,490,103 
34,624,229 
$ 81,114,332 
$354,506,840 


1919 


$210,372,411 


1,968,604 
178,034 
$212,519,049 


$ 7,659,119 
10,436,985 
31,365,595 
1,988,077 

$ 51,449,776 

$ 1,411,289 
265,380,114 


1919 


$191,471,943 


158,462 


4,301,506 
1,971,718 
$197,903,629 


$ 3,200,680 
10,313,215 


2,218,719 
$ 15,732,614 


$ 831,420 


$ 33,181,593 
506,307 
366,753 

$ 34,054,653 

16,857,798 

$ 50,912,451 

$265,380, 114 


a No Mention made in 1922 and 1923 Reports of anything being included in this item for Federal Taxes. 


(See pages 346 and 333 for further information) 
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PARTIAL 
PAYMENTS 








ANY payment plans have 

been devised to aid in- 

vestors to accumulate 
high-grade securities with maxi- 
mum convenience. 


Though embodying the same 
underlying principle, these plans 
differ in various respects, some 
being more advantageous than 
others. 


We feel that our plan offers the 
maximum benefits i 


1 consistent 
with conservative business 
methods and should like in- 


vestors to become familiar with 
its advantages. 


Descriptive Booklet F.W.-258 
Sent on Request 








John Muir & Co. 


Members New Y ork Stock Exchange: 
61 Breadway New York 


























The Very OLDEST 
Security for Money 


For thousands of years LAND has been 
accepted as basic security for money. 


Read pamphlet “Cultivated Farm Lands 
the SAFEST security for Loans,” sent 
free. 

NEWS OF THE NORTHWEST, issued 
frequently tells what investors should 
know. 

Sent free with our List “I” of current 


offerings. 


Clip the adv. It will serve as a request. 


E. J. LANDER & CO. 
Investment Securities 
Grand Forks, North Dakota 


Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 








X J 








UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL. 
Tel. Randolph 6262 
Milwaukee ~ Louisville 











“FORTNIGHTLY” 


Current issue contains analyses of: 
AMERICAN SMELTING & REFINING 
INTERNATIONAL HARVESTER 


ANACONDA COPPER 
CERRO DE 


PASCO 
Copy on request 


CARDEN, GREEN & Co. 


Members New York Stock Exchange 
43 Exchange Place New York 


Mailing Lists 


Will help you increase sales 
Send for FREE catalog giving countg 
and ertoee on, ds of classifie 

names of your best prospective custom- 
ers--National, State and Local--Individ- 
uals, Professions, Business Soncerns. 


9% a teach 


ROSs-Goura CORRS Louis 
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ITH the 
readjust- 
ment of 
conditions in the 
agricultural sec- 
tions, slowly to be 
sure, yet neverthe- 
the 
inter- 


less certainly, 
question of 
est rates is a live 
subject for discus- 
Are 
see a steady reduc- 
tion in 


sion, we to 
interest 

charges as money 
continues plentiful or is there a well estab- 
lished minimum below which the regular 
figure will not go? The entrance of the 
tax-exempt security has been claimed as an 
interest lowerer, -yet the facts are that the 
insurance companies have made fully as 
low rates as the farm land banks or the 
stock banks, all considered. 
While rates on farm mortgages have been 


joint things 
higher during the past two years than in 
the pre-war period, there is indication of 
a recession to the normal figure which is 
approximately 6 cent. When it is 
considered that the farmer pays 8 per cent 
for short time loans at his bank, this is a 
most fact the 
In instances 
loans are made as low as 5% per cent, but 
these are on gilt-edged loans located in 
especially 


per 


reasonable rate and is in 


cheapest money he receives. 


prosperous and _ stable 


com- 
company in its 
average interest 
rates as 6.32 in 1918, 6.47 in 1922 and 6.44 
in 1923. Back in 1909 it The 
supply of idle money is greater today than 
in ten years, and it is likely that the farmer 
is not to pay more than about 6 per cent 
in any well established location for years 
to come. 


munities. insurance 


annual report gives its 


One 


was 6.02. 


That it will be less materially is 
unlikely, for that seems to be a fairly well 
established return. 
that sound security is 
well. Municipal bonds are selling 
4.50 to 4.80 basis. Their advantage 
being untaxed locally, but insurance 


The investor who re- 
ceives rate on a 
doing 
ona 
is in 
loans also have that advantage though the 
local investor does not usually. 
Its Losses Negligible 
As 


loans 


showing the negligible loss of farm 
the Pacific Mutual Life Insurance 
Company reports that it has $35,228,897 in 
farm and its balance sheet at 
1923 showed $393.82 in delin- 
quent interest. 


loans 
the end of 
Its report says that in 1922 
the delinquency was $2,278, 


doing well for that year. 


which was 


It has one fore- 


REAL F STATE SECURITIES 4 
Lap, BY C.MHARGER ‘| 


Interest Rates 





ee 






















closure of $1,600 where a small farm was 
sold to a non-resident 
manager. 


who was a poor 
This experience is not unusual 
—it is practically that of every life insur 
ance company that invests largely in farm 
loans. The are careful 

vestors; their loans are selected with car 
The Pacific, for instance, rejected over 
$2,000,000 out of $5,000,000 in loan appli- 
cations last year, so cautiously did it choose 


companies 


its investments. 


What Iowa Shows 


The Iowa farm loan 
field has been of much concern because oj 


I 


situation in the 
the land boom there and the later deflation 
and the difficulty of the producer to make 
an income during the past two years that 
would care interest charges and 
The president of the Iowa 
Farm Mortgage Association in his annual 


for his 
other overhead. 


address said: “There has been much com 


ment about delinquencies in connection 


with Iowa farm and there have 


number of 


loans, 
been an farms fore 
If you will turn to the Iowa in- 
surance report for December 31, 1923, you 
will find that twenty Iowa companies re- 
ported assets invested in mortgage loans of 
$129,807,536.95; that they had only $909,- 
526.83 interest past ‘due on that date—or, 
in other words, only .701 per cent of past 
due interest to total mortgage loans. Those 


unusual 
closed. 


same Iowa companies had invested in lowa 
$96,220,109.85, or in 74.13 
per cent of the total loans were invested in 
the state of Iowa. 


other words, 


“When you take into consideration that 
much of this interest was less than thirty 
days past due, and that much of it was 
paid within thirty days, it is a remarkable 


showing. If figures were obtainable for 


non-lowa companies who make _invest- 


ments in the state of Iowa, I venture t 
say that the showing would be more re 
markable than this, because as a general 
thing the eastern companies loaning at 

long distance, obtain a lesser rate on their 
loans, and would possibly not loan quit 


as heavily as our own companies would.” 


A Good Foreclosure Record 
The had a report on 
questionnaire sent to the officials of the 
various 


meeting also 


counties, sixty replying. It 
showed that insurance companies have in 
vested in the state of Iowa over five hun 
dred million dollars in farm mortgag« 
During the past two years, out of 


this five hundred million dollars they have 


loans. 


only foreclosed in the sixty counties, 0 
a total amount in 
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eighty-one loans, with 











volved under foreclosure of $1,224,200, and 
up to this date they have acquired by 
sheriff’s deed only eleven of these farms 
at a total invested value of $239,600. 
Twenty-three of these farms have been 
redeemed. The other forty-five are in 
process of foreclosure and time for re- 
demption or deed is not up. 

The lowa association is doing much to 
systematize the farm mortgage field in that 
state and is working along practical lines 
that may well be emulated by other or- 
ganizations. 


Only Five Failed 


Only five building and loan associations 
failed in the United States in the year end- 
ing June 30, 1923, according to reports just 
completed. Aggregate losses from such 
institutions amounted to $250,000, says the 
reliable information secured from depart- 
ments and from individuals where the 
former was not available. The.total num- 
ber of such associations in existence is 
10,009. The total assets amount to over 
three billion dollars and the percentage of 
loss was for the year 7-1,000ths of one per 
cent, which is something of a record. The 
real estate boards are urging the organiza- 
tion of such associations. They are uni- 
formly successful where local men of in- 
fluence take part in their management. 
Just now there is pending in the Kansas 
courts a test case to determine if shares in 
such associations are taxable. If so, it 
means a loss of investment funds for the 
average tax rate in most towns will ex- 
ceed 2% per cent and the associations pay 
generally 6 per cent. If half the interest 
is to be given up in taxes money will be 
withdrawn and the investors will seek non- 
taxable securities. The outcome of the 
case is being watched with much interest 
as determining the future of these most 
useful organizations which furnish a 
sound investment field for local capital. 
\bout the only chance for failure is where 
a town boom bursts, as has been the case 
in some oii towns or mining centers after 
the supply of mineral wealth has become 
exhausted. But these cases are rare. The 
helpfulness in giving the man of moderate 
means a chance to get a home is a strong 
point in their operation as well as giving 
home capital a chance to work at home. 


English Are “Estators”? 


It is “realtor” in America. Is it to be 
“estator” in England? The National As- 
sociation of Real Estate Boards which 
coined the term “realtor” has received a 
letter from the English Institute asking 
how it succeeded in establishing its right 
to the title. The English body, which is 
made up of men who are trained profes- 
sionally for land appraising, leasehold ap- 
praising, property management and other 
functions performed by the realtor in 
America, expresses interest in the term 
adopted to indicate membership in the 
American association and is. considering 
the adoption of a similar coined term, 
“estator,”’ for use only by its own mem- 
bers. 

“You are right in saying that the aver- 
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age producer out in the wheat belt is 
going to use his head in paying off debts 
and will use it still further when it comes 
to making new ones,” writes a reader from 
Nebraska. “The men who have struggled 
with debt for the past three years are 
ready to start new books and take no 
chances. There will be no land boom and 
the bankers are not going to grind the last 
dollar out of their debtors from the fine 
crop return of this season. It is going to 
be a sane revival.” That could not be 
improved as a program and it is to be 
hoped that he is right. There is no rea- 
son to exaggerate the farmer’s good for- 
tune. It is very well as it truthfully is 
and if the new income is used in a wise 
manner and with such systematic planning 
as will establish a sound agriculture it 
means continued prosperity—without any 
price-fixing makeshift by the government 
necessary. It is fortunate that the turn 
of the tide came when it did. It has done 
much to kill off socialistic ideas that were 
fostered by politicians. The demagogue 
is going to have a hard time making a 
prosperous farmer see red. 





o————__ 


Bankerless Bankers 


N order to reach the small investor and 

interest him in the better grade of se- 
curities the plan has been devised to issue 
against them units representing a small 
amount which have been called “Bankers 
Shares” for, when properly safeguarded. 
the original is trusted with some respon- 
sible banking institution which agrees in 
its trust agreement not to release the shares 
unless there is in its keeping the described 
collateral upon which they are a lien. 


As the term “Bankers Shares” is not 
one which can be trade marked it can be 
formed of tinsel as readily as it can be 
formed of actual value and this possibil- 
ity, which has become very much of a 
probability, is fraught with danger to the 
security of the small investor now that un- 
scrupulous ones have detected in the in- 
creasing popularity of this idea with the 
public a new avenue through which to 
operate. 


Several instances have come to our at- 
tention where bankers shares have been 
issued on the name only and without any 
other guarantee that when the investor has 
purchased a sufficient number to entitle 
him to exchange for the underlying se- 
curity than the concern offering them. For 
that reason the investor to fully protect 
himself should demand a copy of the trust 
deed and the name of the trustee. Other- 
wise he is likely to find himself in the un- 
fortunate position of those who bought 
their listed stocks from partial payment 
concerns and never received their securities 
when their payments were completed. 

As THE FINANCIAL Wor Lp has previous- 
ly pointed out in a more elaborated de- 
scription of the Jdeal Investment Trust 
unless investors thoroughly investigate 
what is behind “Bankers Shares” they may 
find themselves buying Bankerless shares 











What is Ahead 
for Business ? 


The acceptance of the Dawes 
Plan at once trebles the influence 
of Europe in the trend of Ameri- 
can business. But how quickly 
will we notice tangible results? 
Will they be favorable or un- 
favorable? To what extent? 


An accurate judgment is neces- 
sary if you are to take complete 
advantage of the coming change 
to show profits in your own busi- 
ness. The most important aspects 
of the European situation today 
are stated in our latest Bulletin 
and the questions above are an- 
swered definitely. Valuable data 
— it is gratis on request. 


Write for Bulletin F-50 


NOMIC SERVICE, Inc. 


“ 25 West 45th St., New York 
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Industrial 
Trustee Shares 


Metropolitan Trust Company of the 
City of New York, Trustee 
Representing Full Participation in Ten 

ing Industri 

American Locomotive Co. 
American Tel. & Tel. Co. 
American Tobacco Co. 
American Woolen Co. 
Endicott-Johnson Corporation 
Studebaker-Corporation 
The Texas Company 
United Fruit Company 
VU. S. Steel Corporation 
Westinghouse Elec. & Mfg. Co. 

These shares offer to every investor 
the possibility of participating in the 
ownership and profits of America’s great 
industries. They combine Diversity, 
Stability, Safety. Marketability. High 
Yield, Brofit 











Price at market 
$1114 per share 


Price subject to Market changes 
Book Value Over $14.00 
Circular F. W.-2 on Request 


THROCKMORTON & CO. 


INVESTMENTS 


115 BROADWAY NEW YORK 
Tetephone Rectur 1060 























INVESTMENT BONDS 


Correspondence Invited 


L.B. PORTMAN & CO. 


Peoria, Illinois | 
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Over the Counter Market 


By The Outside Man 




















We Deal In 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Central Aguirre Sugar 
Geo. P. Ide, Com. & Pfd. 
Hall Switch & Signal Com. & Pfd. 


KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: John 6330-4151 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway ' New York City 
Telephone Rector 3563 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
































Principles of Investment 


NEW book has just been published 

by A. W. Shaw Company called the 
Principles of Investment. The book is 
written by John Emmett Kirshman, Ph. D., 
Professor of Finance, College of Busi- 
ness Administration, University of Ne- 
braska. 


In this book the author presents a com- 
prehensive, authoritative, well-organized 
analysis of the actual working principles 
of investing both individual and _ institu- 
tional funds. He brings out clearly the 
investment principles which are sound and 
shows specifically how to apply them in the 
investment of funds in United States Gov- 
ernment bonds, American State bonds, 
municipal securities, railroad securities, 
public utility securities, industrial secur- 
ities, real estate securities, and foreign in- 
vestments. 


After a discussion of the elementary 
concepts of investment, the author takes up 
the leading forces in the supply of and the 
demand for capital funds, and the returns 
from investments. For the first time, the 
elements of credit as applying both to 
principal and income are fully analyzed. 
Changes in security prices through current 
market fluctuations as well as long-time 
trend in general business .conditions, are 
discussed, together with the underlying 


economic reasons. in- 


Diversification of 
vestments receives special treatment. 
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EALINGS in the over-the-counter 
market during the past week took ° 


on the general irregular tone prev- 
alent in the stock market. Public utility 
issues held fairly firm, but no important 
advances were recorded as has been the 
case in weeks past. Trading was on a mod- 
erate scale and for the most part price 
changes were unimportant. Bank stocks 
improved their tone in response to the 
slight rise in interest rates. Bank of Man- 
hattan which has been paying $3 quarterly 
and $1 extra, placed its stock on a regu- 
lar $12 annual basis. The baking stocks— 
Ward, Cushman, United Bakeries main- 
tained their strong tone. 
the Common- 


warrants and rights cre- 
ated by the new financing. 


Trading commenced in 
wealth Power 
These are now 
being traded on a “when issued” basis and 
the price is responsive to the price changes 
in Commonwealth Power common stock as 
currently quoted around 107. The rights 
are a several years’ call on the common 
at $100 and with the prospects for further 
gains in net earning power of this well 
established public utility appear to offer 
decidedly attractive speculative profit pos- 
sibilities. 

On the other hand the preferred stock 
of Commonwealth, currently quoted 
around 80 and selling on a basis to yield 
7% per cent, holds good possibilities as a 
business man’s investment. Its position 
will be greatly strengthened by the is- 
suance of additional common for cash and 
by the improved earning power which 
should result from necessary expansion of 
the company’s plants. The situation in 
these securities has been pointed out before 
in THE FINANCIAL Wor p and the recent 
financing involving issuance of both com- 
mon and preferred—the first stock financ- 
cing this holding company has been able 
to do—has greatly strengthened the capi- 
tal structure. A detailed discussion of the 
status of the rights and their speculative 
possibilities based on various prices for the 
common stock will appear in next week’s 
issue of THE FINANCIAL WORLD. 

osteitis 


Nash Motors Position 
Rating “A,” Guenther’s Appraisal 

Announcement that Lafayette Motors 
would liquidate and probably not have 
enough to pay off bank loans, to say noth- 
ing of reimbursing stockholders should not 
seriously affect Nash, despite the fact that 
that company had some $2,000,000 invested 
in Lafayette stock and perhaps more in 
advance. This is due to the very strong 
cash position of Nash, and furthermore 
to the remarkable reception which has 
been given the new Nash models. Both 
the Kenosha and Miiwaukee plants are be- 
ing speeded up to take care of the in- 
creased orders. 











American Cyanamid 
Bucyrus Company 
McCall Corporation 
Mohawk Valley Co. 
Bought—S old—Quoted 


J. K. Rice, Jr., & Co. 


Phones 4000 to 4010 John 36 Wall St., N. Y. 














Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State Street, 
Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 











| Maxwell Motor | 
7s, Due 1934 
Bought—Sold—Quoted 


MINTON & WOLFF. 


30 Broad St., N. Y. _ Tel. Broad 4377 | 


























DIVIDENDS 





International Telephone and Telegraph 
Corporation 
New York, September 10, 1924. 
The directors of the International Tele- 
phone and Telegraph Corporation have de- 
clared the regular quarterly dividend of one 
and one-half per cent (1%%) on the capital 
stock of the company, payable October 15, 
1924, to stockholders of record September 27, 
1924. , 
H. ORDE, Treasurer. 





THE BELL TELEPHONE COMPANY OF 
CANADA NOTICE OF DIVIDEND 

A dividend of two per cent (2%) has been 
declared payable at the office of the Com- 
pany, in Montreal, on October 15, 1924, to 
shareholders of record at the close of business 
on September 23, 1924. 

Jos. ones, Treasurer. 


Montreal, September 10, 1924. 





Meaningless Tipsters’ Titles 


HE last few weeks have brought to 
the desk of THE FINANCIAL WorLpD 


‘a considerable number of outpourings from 


a new crop of tipsters that the recent bull 
market has developed. There is the Wed- 
nesday Special published by FLtoyp T. Mc- 
Kay who is very enthusiastic about Lorain 
SILVER SYNDICATE, which he advises others 
to buy, and does not charge for his tip. 
How kind of him! You might ask who 
he is working for and who is paying his 
bills. Then comes along “Market Wise,” 
the title assumed by H. Nosie UNDERHILL, 
who has under cover a stock which he 
says is now selling around $1.25 a share 
and which in his opinion is about to have 
one of those Mexican bean jumps which 
will carry it as high as $10 a share. We 
wonder why UNDERHILL is so hesitant to 
put his own money in the proposition and 
himself become a rich man. One can 
guess readily. P. S. Brown, who calls 
himself the business manager of Street 
and Trader, is pushing without cost to the 
stock buyer KEYSTONE SOLELEATHER as a 
stock with excellent possibilities for in- 
vestment profits. 
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The St. Paul Situation 
RONOUNCED weakness in the 


DIVIDENDS 


DIVIDENDS 





bonds and stocks of Chicago, Mil- 
aukee & St. Paul during the past 


veek was accompanied by rumors that a jared a dividend of 1% % 


United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
on the Preferred 


recasting of the financial structure would capital stock. They have also declared a div- 


ye necessary. According to President 
Byram no such program is under discus- 
sion, 


In an article appearing in THE FINAN- 
tAL Wortp late last year, the St. Paul 
situation was analyzed and it was pointed 
ut that the refunding of the heavy maturi- 
ties in 1925 would depend upon the earn- 
ing power generated during 1924. In 
ther words, if St. Paul could demonstrate 
an earning power that would justify its 
oresent capitalization, then doubtless the 
mds maturing in 1925 could be extended; 
; it could not then ‘doubtless a scaling 
down in funded debt to indicated earning 
power would be necessary. 


That is still the situation. Earnings 
thus far in. 1924 have been unsatisfactory; 
prospects for the remainder of the year 
have greatly improved. The question is, 
will the improvement come soon enough 
and be substantial enough to make possible 
retention of present capital structure and 
extension of the 1924 bond maturities? 


Apparently the officials of St. Paul are 
hopeful that this will be the case. How- 
ever, the St. Paul situation is one for the 
bankers and not for the operating officials. 
The bankers must be convinced that the 
road can show earnings which will take 
care of its present fixed charges—along 
with the increase that would be brought 
about by extending bonds at a higher in- 
terest rate. If this can be demonstrated 
then only a minor operation is necessary 
and a program similar to that used in the 
New Haven situation could be put through. 
If earning power does not come up to re- 
quirements, then a major operation will 
be necessary, which means a reorganiza- 
tion, 


That St. Paul can stage such a recovery 
in earning power is not only possible but 
also almost probable. It may be recalled 
that about a year ago the indicated earn- 
ings of both Missouri Pacific and Rock 
Island showed less than fixed charges 
earned, but that both of these roads for 
the entire year 1923 more than covered 
them. With a good gain in traffic there is 
no reason why St. Paul could not do like- 
wise. 


The official estimate of earnings for 1924 
shows fixed charges about covered. This 
indicates a good improvement in net over 
the first half of 1924, but even if realized 
it is a question whether just covering fixed 
charges for two successive years would 
justify maintenance of the present capital 
structure. 


However, it is well to bear in mind that 
the coming months are critical ones and 


idend of 62%c. per share on the Common 
capital stock. The dividends on both Pre- 
ferred and Common stock are payable Octo- 
ber 4, 1924, to Stockholders of record at 
the close of business September 16, 1924. 


L. A. COOLIDGE, Treasurer. 





Consumers Electric Light and Power Co. 
NEW ORLEANS 


The regular quarterly dividend of One and 
Three Quarters per cent (1%%) on the Pre- 
ferred stock of the Company has been de- 
clared payable September 30, 1924 to stock- 
holders of record September 9, 1924. The 
transfer books for the preferred stock will 
be colsed at the close of business September 
9, — and will be reopened on October 1, 
1924. 


J. A. McKENNA, Treasurer. 


THE UNITED LIGHT 
AND POWER COMPANY 


(Successor to United Light & Railways 
Company ) 


Davenport Grand Rapids Chicago 


The Board of Directors of The United 
Light and Power Company has declared 
the following dividends on the stocks of 
the Company: 

A quarterly dividend of One Dollar and 
Sixty-three Cents ($1.63) per share on the 
Class “A” Preferred Stock, payable Octo- 
ber 1, 1924, to stockholders of record 
September 15, 1924. 


A quarterly dividend of One Dollar 
($1.00) per share on the Class “B” Pre- 
ferred Stock, payable October 1, 1924, to 
stockholders of record September 15, 1924. 

A dividend of Forty Cents (40c) per 
share on the Class “A” and Class “B” 
Common Stocks, payable November 1, 
1924, to stockholders of record October 
15, 1924. 

A dividend of one-fortieth (1/40) of one 
share in Class “A” Common Stock pay- 
able November 1, 1924, on each share of 
Class “A” and Class “B” Common Stock 
of record October 15, 1924. 


Transfer books will not be closed. 
L. H. HEINKE, Treasurer. 
September 2, 1924. 








Office of 
Monongahela ber + Penn Public Service 
‘om 
Fairmont, W. Va., Sept. 10, 1924. 
The Board of Directors of this Company 
has this day declared a Dividend of 43 \c. 
per share on its 7% Preferred Stock for the 
quarter ending September 30, 1924, payable 
October ist, 1924 to stockholders of record 
at the close of business September 15, 1924. 
Transfer Books will remain open. 
Dividend Checks will be mailed. 
Ss. E. MILLER, Secretary. 





Office of 
Monongahela West Penn Public Service 
Company 
Fairmont, W. Va., Sept. 10, 1924. 
The Board of Directors of this Company 
has this day declared a Dividend of 37%c. 
per share on its 6% Preferred Stock for the 
quarter ending September 30, 1924, payable 
October ist, 1924 to stockholders of record 
at the close of business September 15, 1924. 
Transfer Books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Secretary. 





The Western Union Telegraph Co. 
New York, Sept. 9, 1924. 
DIVIDEND NO. 222 
A quarterly dividend of ONE AND 


those interested in St. Paul securities wilt THREE QUARTERS PER CENT has been 


do well to keep closely in touch with the 
net earning trend. Those not now inter- 
ested will do well to leave this situation 
alone until a clearer picture is presented. 


September 13, 1924 


declared upon the Capital Stock of this Com- 
pany, payable at the office of the Treasurer 
on and after the 15th day of October, 1924, 
to shareholders of record at the close of busi- 
ness on the 25th day of September, 1924. 
The transfer books will remain open, 
G. K. HUNTINGTON, Treasurer. 


American Woolen Company 


(Massachusetts Corporation) 
QUARTERLY DIVIDEND 


Notice is hereby given that the regular 
quarterly dividend of One Dollar and Seventy- 
Five Cents ($1.75) per share on the Preferred 
Stock of this Company will be paid on Oct. 
15, 1924, to stockholders of record Sépt. 15, 
1924. 

Transfer Books for Preferred Stock will 
be closed at the close of business Sept. 15, 
1924, and will be reopened at the opening of 
business Sept. 26, 1924. 

WILLIAM H. DWELLY, Treasurer 
Shawsheen Village, Andover, Mass., 


Sept. 4, 1924. 





KERR LAKE MINES, LIMITED 


61 Broadway, New York 
DIVIDEND NO. 22 
September 9, 1924. 

The Board of Directors have this day de- 
clared a dividend of 12%c per share on the 
capital stock of the Company, payable Octo- 
ber 15th, 1924, to stockholders of record at 
the close of business on October Ist, 1924. 
Books will not close. 


E. H. WESTLAKE, Treasurer. 


Continental Gas & 
Electric Corporation 
Cuyahoga Building, Cleveland, Ohio 

The Board of Directors of the Con- 
tinental Gas & Electric Corporation has 
declared the following dividends on the 
stocks of the Corporation : 

A quarterly dividend of one dollar and 
seventy-five cents ($1.75) per share on 
the prior preference stock, payable Octo- 
ber 1, 1924, to stock of record September 
13, 1924. 


A quarterly dividend of one dollar and 
fifty cents ($1.50) per share and an extra 
dividend of twenty-five cents (25c) per 
share and % of 1% in Common Stock on 
the Participating Preferred stock payable 
October 1, 1924, to stock of record Sep- 
tember 13, 1924. 


A quarterly dividend of one dollar and 
fifty cents ($1.50) per share on the pre- 
ferred stock, payable October 1, 1924, to 
stock of record September 13, 1924. 


A quarterly dividend of seventy-five 
cents (75c) per share in cash and three- 
quarters (34) of one per cent per share 
in common stock on the common stock, 
payable October 1, 1924, to stock of rec- 
ord September 13, 1924. 

B. J. OLSEN, Treasurer. 

September 5, 1924. 








CENTRAL STATES ELECTRIC 
CORPORATION 
PREFERRED DIVIDEND NO. 49 
September 2, 1924. 
The Board of Directors has today declared 
the forty-ninth quarterly dividend of one and 
three quarters per centum (1%%) on the pre- 
ferred stock of Central States Electric Corpo- 
ration, payable October 1, 1924, to preferred 
stockholders of record at the close of business 
on September 10, 1924. Checks will be mailed. 
L. E. KILMARX, Treasurer. 





The New York Central Railroad Company 
New York, September 10, 1924. 
A Dividend of One Dollar and Seventy-five 
Cents ($1.75) per share, on the Capital Stock 
of this Company, has been declared payable 
November 1, 1924, at the office of the General 
Treasurer, to stockholders of record at the 
elose of business September 26, 1924. 
MILTON 8S. BARGER, General Treasurer. 





CParamount CPpiclures 


FAMOUS PLAYERS-LASKY CORPORATION 
PREFERRED DIVIDEND 

PLEASE TAKE NOTICE that the 
Board of Directors has this day declared 
the regular quarterly dividend of $2.00 per 
share on the Preferred Capital Stock of this 
Company, payable November Ist, 1924, to 
stockholders of record at the close of 
business on October 15th, 1924. 

ELEK JOHN LUDVIGH. 

September 8th, 1924. Secretary. 


351 















i" 
7 
; 
! 
j 
i 
: 
4 


ee ae 




















Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 























Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, September Seis. ly ee ae ? 1923 
11, 1924: Week's sales—Friday, 1,186,740 shares; Saturday, Sep. 10 Sep.3 Aug. 20 Sep. 12 
$64,710 shares; Monday, 855,905 shares; Tuesday 833,410 23 Railroads” ........---. 4.04 18.35 79.00 , 
shares; Wednesday 912,780 shares; Thursday, 661,400 shares. 18 Industrials ........... 100.21 102.16 104.33 
Be SOE sc tawe dno won 88.64 90.25 91.66 
High Low Previous Thurs- OrROORE Ko vache hoon 25.38 26.69 27.70 
1923-—-NAME OF STOCK Thursday's day’s 
Close Close . 
107% 78% Amer. COR <ccorvcee 129% 126% Bond Dealings, Jan. 1 to Date 
76% 64% Amer. Locomotive 80% 804% 1924 1923 1922 
161% 140% Amer. Tobacco . 151 151% U. S. Gov. bonds. $671,129,210 $55,310,580 $1,223,867,952 
128% 119% Amer. Tel. & Teleg.. 27% 128 Yther dom. bonds 1,504,111,300 1,083,134,900 = 1,383,056,900 
53% 32% Anaconda ......... 39% 37% Foreign bonds 380,635,000 326,495,400 444,042,800 
105% 94 Atch., Top. & San Fe 103% 104 P i aig * ne a eS ORR 
144% 110% Baldwin Loco. .... 121% 121 Total all bonds .$2,555,875,510 $1,959,940,880 $3,050,967,652 
60% 40% Baltimore & Ohio.. 62 61% 
70 41% Bethlehem Steel .. 15 444% . 
50% 36% Cerro de Pasco ... 46% 46 ‘i Standard Oil Stocks 
763 57 Chesapeake & Ohio 8614 844 ; 
37% 19% Chic, R. 1 a Pac.. 30% +f Bid Asked — __, ae. Soot 
20% 24% Chile Copper ...... 335% 33 Anglo-Am. ....--- 15 19% Stand. O. of Cal.. 58— nde 
69 % 56% Consolidated Gas 71% 70 % i Re Se 89 89% Stand. oO. of Ind.. 57% 57% 
160% 114% Corn Products 33 32% + seep ie tall .. 2 ee a See ean 
84% 57% Crucible Steel .. 56% 55% Galena-Sig. Oil 55 58 ane. O. of Neb..240 +a 
81% 20% Davison Chemical 43% 4514 Huinble O. & Refi. 36% 37 ae O. of Keon. .111% art 
22% 10% Erie Ry. .......... 29% 278 Imperial OM ....900% 205 . Bane. ©. oF Eo oy oo™ 
@ ‘ , Stand. O. of N. Y. 39% 40 
93 52 Famous Players ... 79% 80 Int. Petrol. ..... 20 20% Stand. O. of Ohio.291 295 
202% 167% General Electric 260% 255% Magnolia Petrol..132 135 Reank aineh “Ot oy 
17% 12% General Motors 14% 14% oo A ee 60% 61% Corp ; s at 25 
43% 23% Inspiration Copper . 28% 26% Prairie O. & G. ..211 211% Union Tank Car.115 120 
8% 27% Inter. Paper ...... 44% 47 Solar Refin. 182 187 Vacuum Oil Co... 66% 67% 
62% 20% Kelly Springfield 15 16 South Penn Oil 136 140 a) ee eee 29 31 
94 58% Mack Trucks ..... 951 94% j 
63% 36 Maxwell Mot., A... 59 58 5% 
30% 20% Miami Copper 23% 221 i ili 
+h ion a © teeta ss... Bt Re Public Utility Stocks 
117% 100 Norfolk & Western. 1268 1253 ; i ske 
93% 53 Pan-Amer. Petrol.. 5: i 54. Bid ans s : & Elec =e sae 
47 40% Pennsylvania R. R. 4454 Adir. P. & L. 33 33% gg Age ‘Lt é aed ae ox 
47% 36 Pere Marquette .... 61% Am, G. & Elec. 85% ° 86% Lehi Pad 75 meee 81 re 
51% 41% Pub. Serv. Cor., N. J. 58 % Am. Lt. & T. ....118 120 siee R ee ae 29 
32 3; @. ys: 22% 23% Am. P. & Lt., new 39 40 at yy ery "185 187 
66% 40% Rep. Iron & Steel.. 41714 16% App. Power ..... 74 75 oh A ie . 268 
92% 65% Sears Roebuck 104% 103% Caro. Lt. & P. 240 245 Okla. G. & E.. pf..s9 ae 
39% 16 Sinclair Consol. 17 5% 181% Cities Service ...143% 145% pac G & E., pf.. 90 91 
39 24% Southern R’way 66 % 66% Colum, Ry, P. & Pug. S. Pr. & L... 57 59 
124% 74 Stewart Warner 54% \ a EP. in -ereaaretes 108 112. Rep. Ry. & L. .. 37 39 
126% 93% Studebaker ........ 9% 39 Com. Pr. Corp. ..105% 106 South, Cal. Ed. . 98 99 
52% 34% Texas Company ... 39% 41 Consol. Gas, pfd. 57% 58% Std. G. & E., pf. 48% 49% 
78% 46% Tobacco Products 64% 66% Con. P. 6% stk.. 90% 93% Tenn. Elec. P. .. 39 40 
64% 305% U. S. Rubber ..... 35% 32% Cont. G. & Elec... 66 68 Un. G. & Elee. .. 32 33 
169% 86% U. B. Bteel ...... 107% 107% Elec. B. & Sh. ..100 101 be 36 37% 
67% 52% Westinghouse Mfg.. 63 62% Emp. G. & F. 89 94 West. Penn. P. 
30% 20 White Eagle Oil 24 25 Geor. Ry. & P... 63 65 Sa ee 101 102 

















Sterling 

Fr Franc 
Lira 
Belgian Fr 
Switzerland 
Holland 
Austria 
Sweden 
Norway 
Denmark 
Spain 
Brazil 
Chile 


Candian Dol 





Foreign Exchange 


1924 
Sept. 3 Year Ago 
4.44% 4.5410 
5.27% 5.57 
41.36% 1.37% 
1.96% 4.78% 
18.75 17.87 
38.19 39.24 
.0014% 
26.60 
13.73 
16.95 
53.11 
9.87 
9.95 
lar 99.87 








Car Loadings 


Loading of freight crossed the mil- 
lion-car mark in the last week of 
August for the first time this year, 
due to a large increase in the ship- 


ments of coal, grain and merchandise. 


Compared with the loadings for the 
week before, the total loadings of 
1,020,339 were an increase of 38,091 
cars and 71,811 less than in the cor- 
responding week of last year. 

Total loadings for the past four 
weeks compared as follows: 

1924 1923 

Aug. 30..1,020,339 1,092,250 
Aug 23.. 982,248 1,069,915 
Aug. 16 952,888 1,039,938 
Aug. 9 942,198 973,750 








->+ 
ral 


io of Reserve 


With ali percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the highest 
ind lowest reserve percentages of the 
Federal Reserve system compare as 
follows: 

High Low 
2 ae 83.7 May 21 73.8 Jan 2 
|. 7a 78.2 July 25 71.3 Jan. 6 
Lo See 80.4 Aug. 9 71.1 Jan 3 
eee 73.1 Dec. 7 46.4 Jan 7 

The reserve percentages of the New 
York Reserve Bank compare as fol- 
lows: 

High Low 
io) See 91.5 May 21 74.7 Jan. 2 
| $7.6 Jun. 20 75.0 Jan. 3 
1922...... 89.6 Jan. 25 79.3 Jan. 4 
4) ee 84.1 Sep. 21 36.5 Feb. 4 











Daily Average Oil Production 


The following table gives the daily 
average production of the more im- 
portant fields, figures being in barrels 
of forty-two gallons each: 

Crude Oil Production 

(Figures in barrels) 

1924 192 
Sept. 6 Sept. 8 

)klahoma 549,400 $36,600 
Kansas ; 85,200 74,700 
North Texas 73,600 68,200 
Central Texas 18¢ 0 273,450 
North Louisiana 52,150 59,050 
Arkansas 135,400 127,300 
rulf Coast and 

Southwest Texas 114,750 193,400 
Eastern -. 108,501 108,000 
Wyo., Mont and 

Colorado 118,650 167,000 
California &63,000 


Total 


2,280,700 





Money Rates 


0 

Tee SERS Sics.oo tatba ses 3% -31%4% 
Commercial Paper .......:. 314 % 
Rediscount Rates ........ 3% 
Bankers Acceptances ..... 1% % 
Bar Silver, London ...... 35« 
Bar Silver, New York..... 69% 

London Market 

Money in London, % up, at 3% per 

cent; short bills unchanged at 3% @ 

344 per cent; three months’ bills, *% 
lower in bid, 344@3% per, cent. 











Com 


modity Prices 


Sept. 10 


Sept. 12 


FOODSTUFFS— 1924. 1923. 
Wheat, No. 2 red ..$1.41% $1.17% 
Corn, No. 2 yellow 1.40% 1.08 
Oats, No. 2 white 58% 51 
Fl., Std., Spg., pts.6.85@7.45 6.85 
Coffee, No. 7 Rio 17% 10% 
Sugar, granulated 07% 084 

METALS— 

Iron, 2X, Phila.21.25@ 22.25 27.25 
Steel billets, Pitts. ..38.00 42.50 
oO” RAR ee 8.00 7.00 
SUS n'ai d.o3i6 + 5 oe 6-4-8 & 13.25 13.75 
ee swéned Gis ve whoe ee 50.75 42.12% 

TEXTILES— 

‘otton, mid. upland ..23.80 29.05 
PUIMECIOUNE 2... sees 06% -07% 
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Interest on German Loan 
T is understood that in certain German 
banking circles objection has been 
raised to the rate of interest decided upon 
for the proposed German loan. These dis- 
senters contend 8 per cent is too high and 
that the capital to be raised in accordance 
with the terms of the DAwes PLAN is ob- 
tainable much cheaper. A man who pays 
his bills promptly could afford to talk in 
this stout language, but a bankrupt should 
be thankful for any financial assistance he 
can secure and this is the position of Ger- 
many today. 

Provided Germany could float her loan 
on a 7 per cent basis would it be to her 
advantage for, after all, such a transac- 
tion should be considered from the ulti- 
mate advantages it is expected to derive. 
Germany needs to make friends, she needs 
good will 


to prepare a foundation of 


throughout the world to stimulate her 
financial, industrial and economic recovery 
aud it requires capital to do that. 
additional per 
for $2,000,000 a year. 


Germany has paid many times that amount 


One per cent annum 


would only call 
on propaganda without seeing a penny re- 
turn from it—in fact much of it has re- 
sulted in a direct loss. 

In connection with her forthecoming 
loan this additional interest would bring 
considerable profit in several ways. It 
would create a desire on the part of in- 
vestors for additional loans, which is a 
reserve power which Germany is much in 
need of, and will probably need for sev- 
eral generations to come. 

To quibble on so small a difference 
would not be tactful since Germany would 
discover it would bring about obstacles 
tv future financing, for investors, at least 
ours, will not loan her money for a yield 
that they can secure on domestic securities, 


whose stability is rated much higher. 
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CINCINNATI QUOTATIONS 
Bid Asked 


Am. Laundry Machine, com 69 70 
Am. Laundry Machine, pftd sane 120 
\m. Rolling Mill, com. rer re 53 4% 54 
Am. Rolling Mill 7%, pfd. ...... 106% 107 
Am. Sewing Machine, pfd. ........ 68 72 
Cin. Union Stock Yards ......... 120 130 
eo 113 115 
Globe-Wernicke, com. ............ 75 79 
Globe-Wernicke, pfd. .. Sc eee ee vo 
Gruen Watch Co., com. ..... - 30% 32 
Gruen Watch Co., pfd. ...... -101% 1038 
Procter & Gamble, com ($20 par).108 110 
Procter & Gamble 6% pfd. ... 106% 107% 
Procter & Ganible, 8% pfd. 152% 157% 
Rud. Wurlitzer, 7% pfd. . .- 101% 105 
Rud. Wurlitzer, 8% pfd 103 105 
{ S. Print & Lith, com. .... . 57% 58% 
{ S. Print. & Lith., Ist pfd. . 98% 99 
{ = £yent. & iLith., 2nd pid. .... 72 
| S. Pilayine Card ..cccses se sate 104 
Cin. & Sum, Bell Tele. 2c ccscses a | | 80 
Cin. Gas & WBilectric ......... 821%, 82% 
a. <a noc cc cweeme 105 108 
ios Se a ee, Os, bcd cw ee wawen es 76% T7\2 
ae ee ee eee 61 64 
Cin. Street Railway ......ccce.. 33% 34 
United States Can, com. ....... 41 41% 
United States Can, pfd. ........ 100% 101 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 

timely subjects, 
to our subscribers. 


which we believe are of interest and benetit 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 
[HE FINANCIAL Wor.p, 53 Park Place, New York, N. Y. 


“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 


A New York Stock Exchange house is 
free on three months’ trial. Ten 
reading it will keep you posted on 

enabling 


weekly Review 
minutes a week spent in 
current events and their 
conclusions to be drawn by those inter- 


offering its 


significance, 
ested, 

“Municipal and Railroad Bonds’’—A listing of high grade 
securities of this class, which may be secured for the asking. 
Issued by a New York Stock Exchange house. 


weekly 


“Fortnightly’’—A economic and market condi- 
tions, together with a review and analysis of active stocks, has 
been issued by a prominent New York Stock Exchange firm and 


ready for distribution. 


bi-weekly survey of 


is now 


‘“‘Water Company Securities’—A pamphlet has been issued by a firm 
specializing in this class of securities, giving qualifications that 
make them desirable as investments and also a _ Selected list. 


“How to Select Safe Bonds’”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


“In Every Man’s Business’’—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent with such 
safety. 

A New Era in Real Estate Bonds is the title of a booklet written in 
three chapters, pointng out in a clear and manner 
questions that might frequently arise in the mind of an investor 


interested in this Securities. 


concise 


class of 


“The Story of the Straus Plan’’—A booklet describing tersely First 
Mortgage Real Estate their history has been pre- 
pared and is ready for distribution by one of the largest com- 
panies in this field. 

Unlisted Securities Market—A listing of New York bank and trust 
companies, industrial, public utility, sugar and tobacco compa- 
nies’ stock quotations showing dividend rate, bid and asked prices, 
compiled by a well known tirm of brokers. 


bonds and 


Monthly Quotation Folder—The purpose of this sheet is to furnish 


investors with markets on securities of widespread interest. 
Among those mentioned include listed and unlisted, active and 
inactive bonds and stocks. The New York Stock Exchange firm 
gladly 


Sheet will send it 


request. 

Republic of Bolivia 25-Year 8 Per Cent. 
York Stock Exchange. A circular 
will be gladly sent upon request. 


issuing this regularly to anyone in- 


terested upon 


Bonds listed on the New 
giving details of this issue 


Please ask for No. 1659. 


National Tea Company—A circular showing the past and present 
company and its remarkable growth and 
earning power has been compiled by a New York Stock Exchange 
firm. Please H-228 


aeo. 


record of the above 


mention circular No. 


Bush Terminal Buildings Company—A descriptive circular issued by 
a well known New York Stock Exchange house showing in detail 
the property and earning value of the 7% preferred stock of the 

above which is guaranteed. 
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When a Special Report 
is Required 


ON’T wait until your bank returns the coupons 

unpaid or the expected dividend check fails to 
arrive. Examine your holdings periodically. Keep your- 
self posted, by financial reading, on the companies you 
have invested in. 


If you are in doubt about the ultimate payment of 
a security, if you have an uneasy feeling about it, take 
the first step by having the company privately inves- 
tigated in the form of a Special Report. 


When more than an opinion is required, when you 
want detailed facts to base an action on whether to hold, 
to sell, to buy more, write The Financial World Research 
Bureau to prepare a Special Report for you. The charge is 
moderate and is based on the length of time it will take 
to make the report. 


We have made such Special Reports covering many 
millions of dollars’ worth of securities and have reason 
to know that the facts unearthed and the opinions ren- 


dered earned us the thanks of the holders of these 
securities. 


Look your holdings over and see if you have one or 
Several investments that need such a Special Report. We 
believe you will be grateful for the suggestion. 


The Financial World 


FOR YOUR CONVENIENCE 





FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 


Please submit, without obligation, your price for a SPECIAL REPORT on 


ind state when you can have it ready for me. 


Name 


\ddress 














Company 








